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FOREWORD
ADRIAN NEWMAN

I am happy to lay myself open to the charge that the Church is always on 

about money. I will unashamedly talk about money in church because 

ZKHQ�,�UHDG�WKH�%LEOH�,�¿QG�WKDW�LW�LV�DOZD\V�RQ�DERXW�PRQH\��0RQH\��
after all, has always been an instrument of power. The more you have, 

the more powerful you are; the less you have, the less powerful you are. 

So it is little wonder that the Bible, which has so much to say about the 

use and abuse of power, has so much to say about money and how we 

handle it, both as individuals and as a society.

This collection of essays provides an inspiring account of churches 

taking their faith seriously: drawing alongside people impoverished 

by the economic crisis and exploited by payday lenders. It shows the 

Biblical principles, and the Christ-like compassion, which are spurring 

so many to action.

Here in east London, my area of ministry includes the towers of 

Canary Wharf and some of the poorest estates in England. It includes 

vibrant and growing churches, and one of the largest mosques in 

Europe. God and the Moneylenders speaks very powerfully to these 

GL̆HUHQW�FRQWH[WV��,W�UHPLQGV�XV�WKDW�RXU�WUXH�ÀRXULVKLQJ�LV�WR�EH�IRXQG�
together, in a common life which is founded on more than the pursuit 

of each individual’s narrow material gain. And it shows how local 

Christians are joining hands with their Muslim brothers and sisters in 

the struggle for a more just economic order; a struggle which is gaining 

interest and support from people of all faiths and none.

Archbishop Justin’s recent remarks – on the importance of credit 

unions, and the need to ‘out-compete’ exploitative lenders like Wonga 

±�KDYH�SXW�WKLV�LVVXH�HYHQ�PRUH�¿UPO\�RQ�WKH�PDS��7KH\�KDYH�ULJKWO\�
placed the Church at the heart of this struggle for a more just and 

JHQHURXV�¿QDQFLDO�V\VWHP��7KLV�LV�D�*RG�JLYHQ�PRPHQW�IRU�WKH�&KXUFK�
to think carefully about a theology of money and to propose practical 

DQG�DSSURSULDWH�ZD\V�WR�LQKDELW�WKH�¿VFDO�ODQGVFDSH�
It was the great theologian and pastor Helmut Thielicke who said, 

“Our cheque books have more to do with Heaven and Hell than our 

hymn books”. I welcome this collection because, like the Scriptures, it 

LV�¿UPO\�URRWHG�LQ�WKH�UHDOLWLHV�RI�SHRSOH¶V�HFRQRPLF�OLYHV��,Q�SDUWLFXODU��
I welcome the very practical proposals it makes for action – as it sets 

out the ways churches can join hands with their neighbours to support 

the credit union movement, promote the wider growth of ethical and 

mutual banking, and challenge those engaged in modern-day usury. 

My prayer is that this collection of essays will help us to be more 

IDLWKIXO�DQG�H̆HFWLYH�VLJQV�RI�*RG¶V�.LQJGRP��DQG�IROORZHUV�RI�&KULVW�
WKH�6HUYDQW�.LQJ�±�ZKR�FDPH�WR�SUHDFK�³JRRG�QHZV�WR�WKH�SRRU´�DQG�
freedom to all who are oppressed.

Rt Revd Adrian Newman
Bishop of Stepney

Feast of Christ the King, 2013 
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GOD AND THE MONEYLENDERS

INTRODUCTION
ANGUS RITCHIE AND DAVID BARCLAY

&KULVWLDQLW\�LV�D�UHOLJLRQ�RI�WKH�³ZRUG�PDGH�ÀHVK�´�,W�WHOOV�XV�WKDW�LQ�
&KULVW��*RG�³PRYHG�LQWR�WKH�QHLJKERXUKRRG´��-RKQ�������The Message 

translation) and shared the experience of our daily lives.

For Christians, therefore, ‘spirituality’ is expressed in the very 

practical, material ways we treat one another. It is expressed in both our 

personal and our economic relationships. As the Letter of James puts it:

What good is it, my brothers and sisters, if someone claims to have 

faith but has no deeds? Can such faith save them? Suppose a brother 

or a sister is without clothes and daily food. If one of you says to them, 

“Go in peace; keep warm and well fed,” but does nothing about their 

physical needs, what good is it? In the same way, faith by itself, if it is 

not accompanied by action, is dead. (James 2.14-17)

Our conviction that faith is deeply practical – that it has 

implications for every aspect of our material lives – is one which we 

VKDUH�ZLWK�0XVOLPV�DQG�ZLWK�-HZV��$OO�RI�RXU�6FULSWXUHV�R̆HU�WKHLU�
UHDGHUV�TXLWH�VSHFL¿F�WHDFKLQJ�DV�WR�KRZ�WKH\�VKRXOG�HPERG\�*RG¶V�
IDLWKIXOQHVV�DQG�JHQHURVLW\�LQ�WKHLU�GDLO\�LQWHUDFWLRQV�DQG�¿QDQFLDO�
exchanges.

It is this conviction which leads us to be concerned about the state 

RI�RXU�¿QDQFLDO�V\VWHP��DQG�LQ�SDUWLFXODU�WKH�H[SORLWDWLYH�SUDFWLFHV�
of payday lenders. And yet this teaching addresses issues of concern 

to every citizen. You don’t need to be religious to be worried by the 

yawning gap between rich and poor and the predatory tactics being used 

by payday lenders to target and trap those in greatest need. You don’t 

have to go to a church or mosque to worry about the way our economic 

systems are reshaping the patterns of our common life; generating a rise 

in wealth without a corresponding rise in well-being.
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In The Rock, T.S. Eliot poses the question

When the Stranger says: “What is the meaning of this city?
Do you huddle close together because you love each other?”
What will you answer? “We all dwell together
To make money from each other”? or “This is a community”?

Oh my soul, be prepared for the coming of the Stranger.
Be prepared for him who knows how to ask questions.1

In our current economic turmoil, the ‘Stranger’s’ question echoes 

with an even greater intensity. As Ann Morisy observes, people are 

³ERWKHUHG�DQG�EHZLOGHUHG´�E\�WKH�LQVWDELOLW\�RI�¿QDQFLDO�V\VWHPV�ZKLFK�
they can neither comprehend nor control.2 The production of wealth 

seems ever more detached from the building of a healthy common life – 

of a city which is truly a “community.”

In a supposedly secular society, it is striking that our debates on 

these deeper issues – on the meaning and direction of our common life 

– are constantly drawn back to religious language. As is argued later in 

this collection, the language and the institutions of faith have played a 

FUXFLDO�UROH�LQ�GLVFXVVLRQ�RI�WKH�¿QDQFLDO�FULVLV�DQG�LWV�DIWHUPDWK��,Q�WKH�
last year, this has become even more evident: the words and deeds of 

Pope Francis have struck a chord with people far beyond the Church’s 

walls, and Archbishop Justin has been at the heart of the debate about 

capping the cost of credit and supporting credit unions.

This collection has been written for people who are inspired by 

WKDW�GHEDWH��DQG�QRZ�ZDQW�WR�WDNH�SUDFWLFDO�DQG�H̆HFWLYH�DFWLRQ��,W�LV�
VWUXFWXUHG�LQWR�WKUHH�VHFWLRQV��6HHLQJ��ZKHUH�ZH�SUHVHQW�HYLGHQFH�RI�
WKH�LPSDFW�RI�H[SORLWDWLYH�OHQGLQJ�RQ�WKH�SRRUHVW���5HÀHFWLQJ��ZKHUH�
we bring this experience into dialogue with the Scriptures) and Acting 

�ZKHUH�ZH�GHVFULEH�SUDFWLFDO�LQLWLDWLYHV�LQ�ZKLFK�ORFDO�FKXUFKHV�FDQ�JHW�
involved).

The decision to begin this collection with a ‘Seeing’ section, and with 

an essay which presents the experiences of the poorest in their own 

YRLFH��UHÀHFWV�RXU�WKHRORJLFDO�FRQYLFWLRQV��&KULVWLDQ�WKHRORJ\�PXVW�EHJLQ�
with their perspective, for it must begin with the person and practice 

RI�-HVXV�&KULVW��WKH�:RUG�PDGH�ÀHVK��7RR�RIWHQ�LQ�RXU�WKHRORJLFDO�

discussions, Christians focus entirely on what Jesus and his disciples 

taught, without noticing this extraordinary fact about who and where 

they actually were. How the world looks depends on where you are 

standing, and Jesus stood with – not merely for – the poorest of his age. 

Where he stood is part of what he reveals.

This issue, about the vantage-point from which theology is done, is 

one which the new Pope has been addressing with characteristic energy 

DQG�IRUFH��,Q�D�UHFHQW�VHUPRQ��)UDQFLV�ZDUQHG�DJDLQVW�WKH�³JHQWUL¿FDWLRQ�
of the heart” that comes when wealthier Christians are detached from 

the experience of their poorest brothers and sisters.3 In his words, 

theology is not something we can “discuss calmly over tea.”4 Rather, it 

must emerge from, and speak into, this context of struggle and injustice. 

That is why this collection begins with testimony and moves from there 

towards a call to concrete action.

,Q�WKH�¿UVW�HVVD\��WKHUHIRUH��'DYLG�%DUFOD\�GUDZV�RQ�WKH�ZRUN�KH�
has been doing in inner-city London and beyond, listening to people 

D̆HFWHG�E\�SD\GD\�OHQGLQJ�DQG�KHOSLQJ�WKHP�WR�RUJDQLVH�IRU�D�PRUH�
MXVW�¿QDQFLDO�V\VWHP��$V�ZHOO�DV�VKDULQJ�VRPH�RI�WKHLU�VWRULHV��%DUFOD\�
presents quantitative research which shows such testimonies to be 

representative of a far wider group of people. 

The question begged by Barclay’s work is why this should be an 

issue for people of faith in particular. The second section of this booklet 

DGGUHVVHV�WKLV��R̆HULQJ�WKHRORJLFDO�UHÀHFWLRQV�RQ�WKH�LVVXH��$QJXV�
Ritchie’s essay with Muhammad Abdul Bari explores the central role 

of faith in responding to economic injustice. As well as discussing the 

theological motivations for action on these issues – on which Christians 

and Muslims can work together while remaining faithful to their 

distinctive beliefs and convictions – we describe the practical impact 

of such action. In particular, we highlight the practice of community 

organising, one in which churches and mosques are deeply involved. 

:H�DUJXH�WKDW�WKH�ZRUN�RI�&LWL]HQV�8.�LV�SOD\LQJ�D�YLWDO�UROH�LQ�GUDZLQJ�
together the contribution of faith groups to the wider struggle for a more 

just economic order. 

It is important that people of faith recognise that action for justice is 

a theological imperative, not simply a piece of political activism or social 

ZRUN��$V�3RSH�)UDQFLV�VWUHVVHG�LQ�KLV�YHU\�¿UVW�VHUPRQ��WKH�&KXUFK�

1 T S Eliot, Chorus from The Rock, quoted in Angus Ritchie, Caitlin Burbridge and Andy Walton, Just Church: Local 

FRQJUHJDWLRQV�WUDQVIRUPLQJ�WKHLU�FRPPXQLWLHV���&RQWH[WXDO�7KHRORJ\�&HQWUH���������S��
��$QQ�0RULV\��%RWKHUHG�DQG�%HZLOGHUHG��(QDFWLQJ�+RSH�LQ�7URXEOHG�7LPHV��&RQWLQXXP�������

��3RSH�)UDQFLV��+RPLO\�GXULQJ�0DVV�LQ�6W�3HWHU¶V�6TXDUH�����0D\�����
4 Ibid.
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LV�QRW�FDOOHG�WR�EH�D�µVHFXODU�1*2¶��,WV�DFWLRQ�ÀRZV�IURP�WKH�PLVVLRQ�
entrusted to it by Christ. Luke Bretherton’s contribution demonstrates 
that the issue of exploitative lending and economic justice stands at the 
very heart of the story of salvation – from the exodus of the Hebrew 
VODYHV�LQ�(J\SW��WKURXJK�-HVXV¶�HDUWKO\�PLQLVWU\�DQG�KLV�VDFUL¿FLDO�GHDWK�
XSRQ�WKH�FURVV��DQG�RQ�WR�WKH�SUDFWLFH�RI�WKH�&KXUFK�ERUQ�WKDW�¿UVW�
Pentecost. His extended essay leaves us in no doubt as to the Scriptural 
imperative to action. Its implications are drawn out in the ‘principles for 
D�IDLWKIXO�¿QDQFLDO�V\VWHP¶�ZKLFK�IROORZ�

7KH�¿UVW�WZR�VHFWLRQV�RI�WKLV�ERRNOHW�WKHUHIRUH�OHDYH�XV�ZLWK�D�
challenge: how are we to respond to this call to action in ways that are 
UHDOLVWLF��IDLWKIXO�DQG�H̆HFWLYH"�7KH�¿QDO�WULR�RI�HVVD\V�PDS�RXW�VRPH�
practical answers. Selina Stone and Tom Chigbo describe the work being 
GRQH�E\�FKXUFKHV�LQYROYHG�LQ�&LWL]HQV�8.��7KHLU�HVVD\�H[SODLQV�KRZ�
Christians are working with people of other faiths and none to campaign 
for a cap on the total cost of credit, and in particular how churches in 
Lambeth are taking action together on exploitative lending in their area. 
They show how Christians, Muslims and secular campaigners have been 
drawn together in a broad-based campaign which seeks to build a truly 
common life – turning their city into a genuine “community.” 

As Justin Welby has reminded us, however, legislation is only one 
part of the response. While he has helped to change the legal framework 
for payday lending, the Archbishop has also highlighted a range of 
other actions being taken by local churches. These include supporting 
and counselling people already snared by loan sharks, and promoting 
HWKLFDO�DOWHUQDWLYHV��,Q�WKH�¿QDO�WZR�HVVD\V��7RP�6HIWRQ��%HWKDQ\�(FNOH\�
DQG�3KLOLS�.ULQNV�R̆HU�WZR�FRPSOHPHQWDU\�SURSRVDOV�ZKLFK�ZLOO�KHOS�
churches in their work for a more responsible and mutual lending 
system. They show how a combination of traditional credit unions and 
QHZ�IRUPV�RI�VRFLDO�HQWHUSULVH�FDQ�KHOS�WKH�SRRUHVW�DFFHVV�WKH�¿QDQFH�
they need at a cost which is more bearable – and they indicate ways in 
which local congregations can contribute to this process.

This collection has a very particular focus, but of course exploitative 
lending does not occur in isolation. The measures set out in this booklet 
can only ever be one part of the transformation that is needed. That is 
true even in purely economic terms: a holistic solution to exploitative 
lending needs to look at incomes as well as the costs of borrowing. As 

'DYLG�%DUFOD\�REVHUYHV��WKH�/LYLQJ�:DJH�FDQ�DFKLHYH�ZKDW�HYHQ�WKH�EHVW�
credit arrangements cannot, for loans cannot address an ongoing gap 
between households’ earnings and the money they require to meet their 
basic needs, and to participate fully in the life of their community. Not 
surprisingly, this too is a campaign which has deep roots in Christian 
social teaching, and one instigated by the same broad-based alliance of 
religious and civic groups.

For Christians, as for all people of faith, economic issues are only 
ever one part of the solution. As we have seen, the Torah, Qu’ran and 
New Testament each root the question of how money is earned and 
shared in their wider visions; visions of a common life lived faithfully 
DQG�JHQHURXVO\�XQGHU�*RG�

The Church’s engagement in economic issues must always keep 
this wider vision in sight. Otherwise we do indeed become a secular 
1*2��,Q�GRLQJ�VR��ZH�ORVH�WKH�PRVW�GLVWLQFWLYH�DQG�SRZHUIXO�R̆HULQJ�
WKDW�&KULVWLDQV�FDQ�EULQJ�WR�WKH�ZRUOG�DURXQG�WKHP�±�WKH�*RRG�1HZV�
RI�*RG¶V�ORYH��UHYHDOHG�LQ�-HVXV�&KULVW��DQG�LWV�SRZHU�WR�WUDQVIRUP�OLYHV�
and communities which are weighed down by sin and by injustice. We 
are custodians of the Scriptural vision of a “new Jerusalem” where debts 
are forgiven, and true community is known. And it is that vision which 
we believe will renew the common life of our earthly cities. In the words 
of one of the prayers of the Church:

You are the hope of the nations,
the builder of the city that is to come.
Your love made visible in Jesus Christ
brings home the lost, restores the sinner
and gives dignity to the despised.
In his face your light shines out,
ÀRRGLQJ�OLYHV�ZLWK�JRRGQHVV�DQG�WUXWK�
gathering into one in your Kingdom
a divided and broken humanity.5

��(XFKDULVWLF�3UHIDFH�IURP�$OO�6DLQWV¶�'D\�WR�WKH�HYH�RI�$GYHQW�6XQGD\��&RPPRQ�:RUVKLS��6HUYLFHV�DQG�3UD\HUV�IRU�WKH�
Church of England
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SEEING

WR�OLVWHQ�SDWLHQWO\�WR�WKH�HYHU\GD\�H[SHULHQFHV�DQG�VX̆HULQJV�RI�LWV�
members and their neighbours - even when taboo subjects such as 
PRQH\�DUH�LQYROYHG��7KH�¿UVW�VHFWLRQ�RI�WKLV�FROOHFWLRQ�VHHNV�WR�GR�MXVW�
that. 

,Q�KLV�HVVD\��'DYLG�%DUFOD\�VKDUHV�KLV�H[SHULHQFHV�RI�KHOSLQJ�
churches to engage with issues of credit and debt through ‘Money 
Talks’ - facilitated conversations which focus on people’s experiences 
RI�¿QDQFLDO�LQVWLWXWLRQV�LQ�JHQHUDO�DQG�SD\GD\�OHQGLQJ�LQ�SDUWLFXODU��
Their testimonies help us to build up a picture of the realities behind 
some of the headline-grabbing statistics about payday lending in the 
8.���DQG�LQ�SDUWLFXODU�ZK\�SHRSOH�WDNH�RXW�SD\GD\�ORDQV��ZKDW�KDSSHQV�
ZKHQ�WKH\�FDQ¶W�SD\�WKHP�EDFN�DQG�WKH�NQRFN�RQ�H̆HFWV�RI�VXFK�GHEW�
to individuals and communities. As Barclay shows, these testimonies 
are not exceptions to the rule but instead illustrative of a wider body of 
empirical research. 

 

INTRODUCTION
Payday lending is both everywhere and nowhere. Its adverts are 
splashed across our buses, football strips and TV screens. However, 
the experiences of those taking out payday loans are rarely explored in 
more than sound bites. As a society our attitudes to money mirror the 
supposed Victorian attitude to sex – fascinated yet prudish, unwilling to 
explore with honesty people’s everyday experiences. 

2QH�RI�WKH�IHDWXUHV�RI�WKH�%LEOH¶V�GHVFULSWLRQ�RI�*RG�LV�+LV�DELOLW\�WR�
listen and understand the depths of human experience. In the Book of 
([RGXV��ZKHQ�WKH�,VUDHOLWHV�ZHUH�VX̆HULQJ�DV�D�UHVXOW�RI�GHEW�VODYHU\�
in Egypt, it is said that “The sons of Israel, groaning in their slavery, 
cried out for help and from the depths of their slavery their cry came up 
WR�*RG��*RG�KHDUG�WKHLU�JURDQLQJ«*RG�ORRNHG�GRZQ�XSRQ�WKH�VRQV�RI�
,VUDHO��DQG�KH�NQHZ«´��([RGXV�����������

,I�WKH�&KXUFK�LV�WR�EHDU�IDLWKIXO�ZLWQHVV�WR�*RG�WRGD\�LW�QHHGV�
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1. PAYDAY LENDING AND 
THE EXPERIENCE OF BORROWERS
DAVID BARCLAY

1RW�VXUSULVLQJO\��%ULWDLQ¶V�SRRUHVW�FRPPXQLWLHV�KDYH�VX̆HUHG�
PRVW�VLQFH�WKH�¿QDQFLDO�FUDVK�RI�������7KURXJKRXW�WKDW�SHULRG��WKH�
&RQWH[WXDO�7KHRORJ\�&HQWUH��&7&��KDV�EHHQ�ZRUNLQJ�ZLWK�FKXUFKHV�WR�
help them understand the impact of the crisis on their members and 
QHLJKERXUV��,Q�������&7&�GHYHORSHG�D�QHZ�WRRO�WR�JHW�FKXUFKHV�WR�JR�
deeper into this issue in their local neighbourhoods. This is the ‘Money 
Talk’ – a facilitated conversation, held either after the Sunday service, 
or midweek in a community centre, opening up discussion of people’s 
H[SHULHQFHV�RI�PRQH\�DQG�¿QDQFLDO�LQVWLWXWLRQV��

So far more than eighty Money Talks have been held; the majority 
in inner-city London, but others in areas ranging from Sevenoaks to 
6W�$OEDQV�WR�&RXQW\�'XUKDP��6RPH�KDYH�JRQH�KDQG�LQ�KDQG�ZLWK�D�
Bible study course which reminds Christians how central these issues 
DUH�WR�RXU�VFULSWXUHV��WKLV�LV�D�WKHPH�ZKLFK�LV�GHYHORSHG�ODWHU�LQ�/XNH�
Bretherton’s essay).6 $V�&7&¶V�)DLWK�LQ�3XEOLF�/LIH�2̇FHU��LW�KDV�EHHQ�P\�
privilege to be present at many of these events. Perhaps unsurprisingly, 
one of the most consistent themes has been the problem of payday 
lending. From these many local conversations, and the testimonies 
which have been shared, we have been able to build up a picture of the 
whole process of taking out and paying back a payday loan, and the 
impact it can have on individuals and their families. Of course, stories 
taken out of context can be used to prove almost any point - so I have 
interspersed the testimonies with statistics from the most rigorous 
research available. As they make clear, behind each narrative presented 
here are many untold stories of exploitation and distress.

Why do people take out payday loans?

A payday loan is a short-term, unsecured personal loan. Originally 
designed to help people make up a shortfall before their next pay 
GD\��WKH\�KDYH�JURZQ�HQRUPRXVO\�VLQFH�WKH�¿QDQFLDO�FULVLV�LQ��������

over one million payday 
loans are now taken out 
every month. To have an 
informed public debate on 
payday lending, we need to 
understand why they are 
WDNHQ�RXW�LQ�WKH�¿UVW�SODFH��
From our experience the 
two themes that emerge 
most amongst the wide 
variety of answers are 
pressure and haste. 

Fundamentally, many 
people take out payday 
loans because the pressure 
of their situation makes 
them feel like they have 
no other choice. The 
lethal combination of 
stagnant wages and rising 
living costs is putting a 
huge amount of strain on 
household budgets, and 
as a result when small or 
large emergencies occur 
more and more people are 
turning to payday lending 
as a way of releasing 
the pressure, however 
temporarily. 

µ,�WKLQN�WKH�¿UVW�WLPH�P\�FDU��P\�FDU¶V�HQJLQH�NQRFNHG�DQG�,�PHDQ��,�
have kids with my wife and everything, it was the only car we had and 
DW�WKDW�WLPH�ZH�QHHGHG�WR�¿[�LW��$QG�ZH�GLGQ¶W�KDYH�VDYLQJV�EHFDXVH�,�
PHDQ��RXU�¿QDQFLDO�VLWXDWLRQ�ZDV�WKDW�EDG��

>�,�WRRN�RXW�WKH�ORDQV@�MXVW�VR�,�FRXOG�JHW�WKH�IRRG�VKRSSLQJ�DQG�VWX̆�
like that, just so I could survive for … I think it was about three weeks, 

RESEARCH 
FINDINGS:
��$�SROO�RI�SD\GD\�FXVWRPHUV�
E\�:KLFK"�IRXQG�WKDW�
DOPRVW�����RI�UHVSRQGHQWV�
KDG�WDNHQ�RXW�WKHLU�ORDQ�WR�
SD\�IRU�HVVHQWLDOV�VXFK�DV�
IRRG�DQG�IXHO��DQG�QHDUO\�D�
TXDUWHU�KDG�XVHG�LW�WR�SD\�
R̆�H[LVWLQJ�FUHGLW�a 

��$�UHFHQW�&KULVWLDQV�
$JDLQVW�3RYHUW\�VXUYH\�ZDV�
HYHQ�PRUH�VWDUN�RQ�WKLV�
WRSLF��¿QGLQJ�WKDW�����RI�
UHVSRQGHQWV�KDG�DW�VRPH�
SRLQW�WDNHQ�RXW�D�SD\GD\�
ORDQ�WR�D̆RUG�IRRG�ZKLOVW�
����KDG�WDNHQ�RQH�WR�SD\�
R̆�DQ�HOHFWULFLW\�RU�JDV�ELOO�b

a: http://www.independent.co.uk/money/loans-credit/
special-report-the-dark-side-of-credit--a-million-new-
SD\GD\�ORDQV�HYHU\�PRQWK���������KWPO
b: https://capuk.org/downloads/press/
SD\GD\OHQGLQJ3')�SGI

���&7&�DQG�WKH�&KXUFK�8UEDQ�)XQG�ODXQFKHG�WKH�³6HHLQJ�&KDQJH´�FRXUVH�LQ�������ZKLFK�FRPELQHV�WKH�0RQH\�7DON�DQG�D�
four-week Bible study course.  It is online at http://theology-centre.org/sharing/courses-and-resources
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SD\GD\�ORDQV�HYHU\�PRQWK���������KWPO
b: https://capuk.org/downloads/press/

SD\GD\OHQGLQJ3')�SGI
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XQWLO�,�KDG�VRPH�H[WUD�PRQH\�FRPLQJ�LQ��EHFDXVH�«>,@�MXVW�GLGQ¶W�KDYH�
DQ\�¶

Of course, for some the pressure to take out loans is as much social 
as it is economic. What this reveals is the moral grey area that the 
decision to take out a payday loan often represents. Undoubtedly some 
payday loans are taken out to support fundamentally unsustainable 
lifestyles, a fact which is perhaps unsurprising given our culture’s 
UHOHQWOHVV�¿[DWLRQ�RQ�FRQVXPSWLRQ��7KH�XQIRUWXQDWH�UHVXOW�RI�WKLV�LV�
that people who take out payday loans for any reason often feel a sense 
RI�VKDPH�DQG�FXOSDELOLW\��DQG�WKHUHIRUH�¿QG�LW�KDUG�WR�WDON�DERXW�WKH�
situation they have ended up in. 

µ,I�\RX�GRQ¶W�FRPH�RXW�GXULQJ�)ULGD\�DQG�6DWXUGD\�QLJKWV�«�WR�WKH�
latest clubs or the latest gigs in the West End … the people I run with 
DQ\ZD\��\RX¶G�EH�VHHQ�DV�QRW�EHLQJ�D�SDUW�RI�WKH�FOLTXH��<RX�NQRZ��
\RX¶UH�EHLQJ�EURNH�LV�QRW�D�JRRG�LPDJH�¶�

Perhaps a part of the antidote to this is to recognise that regardless 
of social class or status we all come under some form of pressure to 
XVH�FUHGLW��DQG�QRQH�RI�XV�DUH�SHUIHFW�LQ�RXU�¿QDQFLDO�PDQDJHPHQW��
This point was forced home by a lady at a Money Talk in Hackney, East 
London, who told the story of a son of a friend who had recently moved 
out of his parents’ house and started a job as an investment banker. 
8QIRUWXQDWHO\�KH�PLVFDOFXODWHG�KRZ�PXFK�KLV�¿UVW�PRQWK¶V�FRVWV�ZRXOG�
EH��DQG�WRRN�RXW�D�SD\GD\�ORDQ�WR�PDNH�XS�WKH�GL̆HUHQFH��EHIRUH�JHWWLQJ�
in trouble with the excessive repayments and needing his parents to bail 
him out.

Bankers are not the only unlikely payday customers. People from 
every ethnic and religious group can get into trouble, even those from 
FRPPXQLWLHV�ZKLFK�DUH�¿UPO\�RSSRVHG�WR�OHQGLQJ�DQG�ERUURZLQJ�DW�
LQWHUHVW��LQWHUHVW�EHDULQJ�ORDQV�DUH�FOHDUO\�FRQWUDU\�WR�,VODPLF�WHDFKLQJ��
and are also preached against in a number of Pentecostal churches). 
5HVHDUFK�DW�WKH�8QLYHUVLW\�RI�(DVW�/RQGRQ�LGHQWL¿HG�VWXGHQW�ERUURZHUV�
who were black African, white British, Asian and dual heritage, and who 
were atheist, Christian and Muslim. 

$ORQJVLGH�SUHVVXUH�WR�ERUURZ��WKHVH�PDQ\�GL̆HUHQW�JURXSV�ZHUH�
often attracted to payday loans by the speed and ease with which they 
can be obtained. When the London Mutual Credit Union started their 

RZQ�µ&82.¶�SD\GD\�ORDQ�
SURGXFW�DW�MXVW�������
APR they told customers 
that they could have the 
money for free via the 
BACS system which would 
take three working days, 
or they could pay an extra 
£11 fee to have the cash 
instantly transferred to 
WKHLU�DFFRXQW��'HVSLWH�WKLV�
extra expense, a staggering 
����RI�FXVWRPHUV�FKRVH�
this method of transfer, 
showing that for them 
speed was of the essence 
�IRU�D�FXVWRPHU�WDNLQJ�RXW�D�
�����ORDQ�IRU�D�PRQWK��WKLV�
more than doubles the total 
cost of the loan.) 

The rapid turnaround 
time which payday lenders 
R̆HU�JRHV�DORQJ�ZLWK�D�
disturbing lack of checks 
prior to the loan’s approval. 
The stories below are 
typical of the many we have 
heard about people being 
given loans without proper 
assessments or checks.

‘I contacted [short term 
ORDQ�FRPSDQ\@��WKDW¶V�WKH�
one I saw on TV and I phoned them up and they told me to do it over 
the internet. And within 10 minutes they gave me £1,100… Not much 
UHDOO\��,�OLHG���/DXJKV!�,�VDLG��WKH\�ZDQWHG�WR�NQRZ�P\�RFFXSDWLRQ��
I said I was a property surveyor, they wanted to know how much I 

RESEARCH 
FINDINGS:
��&LWL]HQV�$GYLFH�%XUHDX�
�&$%��VWXGLHG�FXVWRPHU�
IHHGEDFN�RQ������SD\GD\�
ORDQV�IURP�����SD\GD\�
OHQGHUV��7KH\�IRXQG�WKDW�
����GLGQ¶W�DVN�WKH�ERUURZHU�
WR�SURYLGH�GRFXPHQWV�
SURYLQJ�WKH\�FRXOG�UHSD\�
the loan.a

��,Q�WKHLU�&RPSOLDQFH�
5HYLHZ�RI�WKH�SD\GD\�VHFWRU��
WKH�2̇FH�IRU�)DLU�7UDGLQJ�
�2)7��FRQFOXGHG�WKDW�³ULJKW�
DFURVV�WKH�VHFWRU�ZH�KDYH�
VHHQ�HYLGHQFH�RI�SRRU�
D̆RUGDELOLW\�DVVHVVPHQWV´��
7KH\�DOVR�IRXQG�WKDW����
RI�WKH����ZHEVLWHV�RI�WRS�
SD\GD\�OHQGHUV�HPSKDVLVHG�
VSHHG�DQG�VLPSOLFLW\�RYHU�
cost.b 

D�KWWS���ZZZ�FLWL]HQVDGYLFH�RUJ�XN�LQGH[�SUHVVṘFH�
SUHVVBLQGH[�SUHVVB���������KWP
E�KWWS���ZZZ�RIW�JRY�XN�VKDUHGBRIW�&UHGLW�RIW�����SGI



14

GOD AND THE MONEYLENDERSTHE CONTEXTUAL THEOLOGY CENTRE 

13

XQWLO�,�KDG�VRPH�H[WUD�PRQH\�FRPLQJ�LQ��EHFDXVH�«>,@�MXVW�GLGQ¶W�KDYH�
DQ\�¶

Of course, for some the pressure to take out loans is as much social 

as it is economic. What this reveals is the moral grey area that the 

decision to take out a payday loan often represents. Undoubtedly some 

payday loans are taken out to support fundamentally unsustainable 

lifestyles, a fact which is perhaps unsurprising given our culture’s 

UHOHQWOHVV�¿[DWLRQ�RQ�FRQVXPSWLRQ��7KH�XQIRUWXQDWH�UHVXOW�RI�WKLV�LV�
that people who take out payday loans for any reason often feel a sense 

RI�VKDPH�DQG�FXOSDELOLW\��DQG�WKHUHIRUH�¿QG�LW�KDUG�WR�WDON�DERXW�WKH�
situation they have ended up in. 

µ,I�\RX�GRQ¶W�FRPH�RXW�GXULQJ�)ULGD\�DQG�6DWXUGD\�QLJKWV�«�WR�WKH�
latest clubs or the latest gigs in the West End … the people I run with 

DQ\ZD\��\RX¶G�EH�VHHQ�DV�QRW�EHLQJ�D�SDUW�RI�WKH�FOLTXH��<RX�NQRZ��
\RX¶UH�EHLQJ�EURNH�LV�QRW�D�JRRG�LPDJH�¶�

Perhaps a part of the antidote to this is to recognise that regardless 

of social class or status we all come under some form of pressure to 

XVH�FUHGLW��DQG�QRQH�RI�XV�DUH�SHUIHFW�LQ�RXU�¿QDQFLDO�PDQDJHPHQW��
This point was forced home by a lady at a Money Talk in Hackney, East 

London, who told the story of a son of a friend who had recently moved 

out of his parents’ house and started a job as an investment banker. 

8QIRUWXQDWHO\�KH�PLVFDOFXODWHG�KRZ�PXFK�KLV�¿UVW�PRQWK¶V�FRVWV�ZRXOG�
EH��DQG�WRRN�RXW�D�SD\GD\�ORDQ�WR�PDNH�XS�WKH�GL̆HUHQFH��EHIRUH�JHWWLQJ�
in trouble with the excessive repayments and needing his parents to bail 

him out.

Bankers are not the only unlikely payday customers. People from 

every ethnic and religious group can get into trouble, even those from 

FRPPXQLWLHV�ZKLFK�DUH�¿UPO\�RSSRVHG�WR�OHQGLQJ�DQG�ERUURZLQJ�DW�
LQWHUHVW��LQWHUHVW�EHDULQJ�ORDQV�DUH�FOHDUO\�FRQWUDU\�WR�,VODPLF�WHDFKLQJ��
and are also preached against in a number of Pentecostal churches). 

5HVHDUFK�DW�WKH�8QLYHUVLW\�RI�(DVW�/RQGRQ�LGHQWL¿HG�VWXGHQW�ERUURZHUV�
who were black African, white British, Asian and dual heritage, and who 

were atheist, Christian and Muslim. 

$ORQJVLGH�SUHVVXUH�WR�ERUURZ��WKHVH�PDQ\�GL̆HUHQW�JURXSV�ZHUH�
often attracted to payday loans by the speed and ease with which they 

can be obtained. When the London Mutual Credit Union started their 

RZQ�µ&82.¶�SD\GD\�ORDQ�
SURGXFW�DW�MXVW�������
APR they told customers 

that they could have the 

money for free via the 

BACS system which would 

take three working days, 

or they could pay an extra 

£11 fee to have the cash 

instantly transferred to 

WKHLU�DFFRXQW��'HVSLWH�WKLV�
extra expense, a staggering 

����RI�FXVWRPHUV�FKRVH�
this method of transfer, 

showing that for them 

speed was of the essence 

�IRU�D�FXVWRPHU�WDNLQJ�RXW�D�
�����ORDQ�IRU�D�PRQWK��WKLV�
more than doubles the total 

cost of the loan.) 

The rapid turnaround 

time which payday lenders 

R̆HU�JRHV�DORQJ�ZLWK�D�
disturbing lack of checks 

prior to the loan’s approval. 

The stories below are 

typical of the many we have 

heard about people being 

given loans without proper 

assessments or checks.

‘I contacted [short term 

ORDQ�FRPSDQ\@��WKDW¶V�WKH�
one I saw on TV and I phoned them up and they told me to do it over 

the internet. And within 10 minutes they gave me £1,100… Not much 

UHDOO\��,�OLHG���/DXJKV!�,�VDLG��WKH\�ZDQWHG�WR�NQRZ�P\�RFFXSDWLRQ��
I said I was a property surveyor, they wanted to know how much I 

RESEARCH 
FINDINGS:
��&LWL]HQV�$GYLFH�%XUHDX�
�&$%��VWXGLHG�FXVWRPHU�
IHHGEDFN�RQ������SD\GD\�
ORDQV�IURP�����SD\GD\�
OHQGHUV��7KH\�IRXQG�WKDW�
����GLGQ¶W�DVN�WKH�ERUURZHU�
WR�SURYLGH�GRFXPHQWV�
SURYLQJ�WKH\�FRXOG�UHSD\�
the loan.a

��,Q�WKHLU�&RPSOLDQFH�
5HYLHZ�RI�WKH�SD\GD\�VHFWRU��
WKH�2̇FH�IRU�)DLU�7UDGLQJ�
�2)7��FRQFOXGHG�WKDW�³ULJKW�
DFURVV�WKH�VHFWRU�ZH�KDYH�
VHHQ�HYLGHQFH�RI�SRRU�
D̆RUGDELOLW\�DVVHVVPHQWV´��
7KH\�DOVR�IRXQG�WKDW����
RI�WKH����ZHEVLWHV�RI�WRS�
SD\GD\�OHQGHUV�HPSKDVLVHG�
VSHHG�DQG�VLPSOLFLW\�RYHU�
cost.b 

D�KWWS���ZZZ�FLWL]HQVDGYLFH�RUJ�XN�LQGH[�SUHVVṘFH�
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earned in a month, I said that I earned £3,300 a month. I told them 
completely the opposite of my situation, I said I had no dependents and 
WKH\�MXVW�DFFHSWHG�LW�¶

 ‘Because it was quick and easy, they said on the thing you can get 
DQ�LQVWDQW�GHFLVLRQ��VR�,�WKRXJKW�ZHOO�,�GRQ¶W�KDYH�WR�JR�LQWR�D�VWRUH�DQG�
VSHDN�WR�VRPHERG\�DQG�SHUKDSV�LI�,�JR�LQWR�WKH�VWRUH�WKH\¶OO�VFUXWLQLVH�
P\�LQIRUPDWLRQ�DQG�UHDOLVH�DFWXDOO\�,�GRQ¶W�KDYH�WKH�PRQH\�WR�SD\�LW�
back. So I thought if I can try and get through the credit scoring system 
WKDW�ZD\�ZLWKRXW�JRLQJ�LQ��WKHQ�,¶P�JRLQJ�WR�WU\�LW�¶�

What is it like to take out a payday loan?

*LYHQ�WKH�FRPELQDWLRQ�RI�SUHVVXUH�DQG�KDVWH�ZKLFK�FKDUDFWHULVH�WKH�
decision to take out a payday loan, it is perhaps unsurprising that the 
¿UVW�WKLQJ�WKDW�PRVW�SHRSOH�H[SHULHQFH�DIWHU�JHWWLQJ�WKH�ORDQ�LV�UHOLHI��

 ‘It was a massive relief......to hear [that the loan application was 
successful], because that meant I had enough to see me through......
Basically I had nothing. I had a couple of large bills come in that took 
WKH�OLRQ¶V�VKDUH�RI�P\�VWXGHQW�ORDQ�����VR�,�MXVW�,�MXVW�IRXQG�P\VHOI�LQ�D�
ELW�RI�¿QDQFLDO�GLUH�VWUDLWV��VR�WKDW�����WKDW�,�WRRN�RXW�PHDQW�,�ZDV�DEOH�
to get some food and maybe have an extra £10 just in case of some kind 
>RI@�HPHUJHQF\�KDSSHQHG�¶�

This sense of relief rarely lasts long, however. The next experience 
people have is usually worry about making the repayment – not 
VXUSULVLQJ�JLYHQ�WKDW�LQWHUHVW�UDWHV�FDQ�UHDFK�DV�KLJK�DV���������

‘Obviously yeah, you get stressed out because you… as I said the 
interest gets charged daily, which in a way is to your advantage, if you 
FDQ�KHOS�WR�UDLVH�WKH�PRQH\�WR�SD\�EDFN�RQ�WLPH��%XW�HYHU\�GD\�\RX¶UH�
WKLQNLQJ��µ2K�WKDW¶V�DQRWKHU�����WKDW¶V�DQRWKHU����KHUH��,�GRQ¶W�ZDQW�WKLV�
thing to get to another month when I have to pay so much money, I 
MXVW�ZDQW�WR�SD\�LW�EDFN�¶�

Another key experience is shame. Many borrowers conceal their 
inability to repay their loans for as long as possible, and often only 
turn to potential sources of help once their debt problem has become 

overbearing. 
Once borrowers miss a repayment, a whole new set of problems 

starts. One tactic which payday lenders have adopted is called ‘rolling 
over’ and involves simply extending the term of someone’s loan when 
they have failed to make a repayment, often with an added charge. Of 
FRXUVH�WKLV�YHU\�UDUHO\�FKDQJHV�WKH�IXQGDPHQWDOO\�XQD̆RUGDEOH�QDWXUH�
of the loan, and usually compounds the borrower’s problems, leading to 
a spiral of debt. StepChange debt advice charity recently advised a client 
ZLWK�VHYHUH�PHQWDO�DQG�SK\VLFDO�KHDOWK�SUREOHPV��'HVSLWH�WKH�FOLHQW¶V�
only income coming from employment and support allowance and 
GLVDELOLW\�OLYLQJ�DOORZDQFH��KH�ZDV�DEOH�WR�WDNH�RXW�HLJKW�ORDQV�ZLWK�¿YH�
separate companies. These loans have been rolled over multiple times, 
DGGLQJ�VLJQL¿FDQWO\�WR�WKH�GHEW��)RU�H[DPSOH��RQH�FRPSDQ\�KDV�UROOHG�
RYHU�WKH�GHEW�HDFK�IRUWQLJKW�IRU�D�\HDU��DW�D�FRVW�RI�����SHU�UROORYHU��

7KLV�VWRU\�LOOXVWUDWHV�DQRWKHU�IXQGDPHQWDO�ÀDZ�LQ�WKH�SD\GD\�
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F�KWWS���ZZZ�RIW�JRY�XN�VKDUHGBRIW�&UHGLW�RIW�����SGI



18

GOD AND THE MONEYLENDERSTHE CONTEXTUAL THEOLOGY CENTRE 

17

LQGXVWU\��WKH�VHOOLQJ�RI�PXOWLSOH�ORDQV�E\�GL̆HUHQW�FRPSDQLHV��7KLV�
problem was well illustrated by the story of a young man in Nottingham 
which came to the attention of a church there. He grew up in care before 
getting his own place which quickly needed repairs. When he took 
RXW�D������SD\GD\�ORDQ�WR�SD\�IRU�WKHVH�KH�IRXQG�KH�FRXOGQ¶W�PHHW�WKH�
UHSD\PHQWV��DQG�VR�KH�VLPSO\�WRRN�RXW�DQRWKHU�ORDQ�WR�SD\�R̆�WKH�¿UVW��
,Q�WKH�HQG�KH�IRXQG�KLPVHOI�ZLWK�QHDUO\����ORDQV�DQG�������LQ�GHEW�

µ,W¶V�PDGH�XV�IHHO�TXLWH�ZRUWKOHVV�DQG�PDGH�XV�IHHO�VDG�DQG�
GHSUHVVHG��<RX¶YH�JRW�\RXUVHOI�LQWR�WKLV�VLWXDWLRQ�DQG�REYLRXVO\�\RX�
FDQ¶W�FRSH�VR�ZKDW¶V�WKH�SRLQW��OLNH��EHLQJ�KHUH"¶

The impact of payday lending

The impact of these stories on the individuals involved is all too 
predictable. The experiences of watching debts mount up, missing 
UHSD\PHQWV�DQG�¿QGLQJ�PRQH\�PLVVLQJ�IURP�\RXU�DFFRXQW�FDQ�RIWHQ�
trigger or exacerbate stress-related illnesses and even lead to depression 
and suicide. 

µ<RX�IHOW�ZLWKLQ�\RXUVHOI��ORRN�,¶OO�WU\�DQG�SD\�R̆�ZKHQ�,�FDQ�RU�
SD\�R̆�DV�PXFK�DV�,�FDQ�ZKHQ�,�FDQ��EXW�ZKHQ�WKH\�VHW�D�FHUWDLQ�UDWH�
that you have to pay in that month or if you want to defer it they give 
you an extra charge which is so… ugh. And like I said, all of it is quite 
distressing and it just got me down to a point where I just felt like I just 
ZDQWHG�WR�ZULQJ�VRPHERG\¶V�QHFN��LW�ZDV�WKDW�KDUG�¶�

Alongside the pressure and stress of meeting repayment deadlines, 
payday loan companies are particularly ruthless at pressuring clients 
±�ERWK�LQ�FROOHFWLQJ�H[LVWLQJ�GHEWV�DQG�R̆HULQJ�PRUH�ORDQV��2QH�\RXQJ�
woman told us that she had had to buy a new phone because her old one 
was constantly buzzing with calls and texts from payday lenders, many 
of whom she had never even borrowed from.

If the impact of payday lending on individuals is often quite 
REYLRXV��WKH�H̆HFWV�RQ�UHODWLRQVKLSV�DUH�RIWHQ�PRUH�KLGGHQ�EXW�DUH�MXVW�
DV�VHULRXV��'HEW�LV�UDUHO\�MXVW�DQ�LQGLYLGXDO�SUREOHP��DQG�ZKHQ�RQH�
member of a family takes on a payday loan it is often others who end up 
SD\LQJ�DW�OHDVW�VRPH�RI�WKH�FRVWV��7KLV�ZDV�WKH�FDVH�IRU�*UDFH��ZKR�WROG�

others during a Money Talk that she gave money to her granddaughter 
fairly regularly, which was supposed to be for driving lessons but often 
instead went on supporting her mother and siblings. Recently this 
JUDQGGDXJKWHU�ERUURZHG�������IURP�:RQJD��6KH�WROG�*UDFH�WKDW�VKH�
needed her signature but that she wouldn’t be involved, but then when 
VKH�FRXOGQ¶W�SD\�WKH�PRQH\�EDFN�*UDFH�KDG�WR�EDLO�KHU�RXW��“I told her 
VKH�ZRQ¶W�EH�GRLQJ�DQ\�PRUH�:RQJD�LQJ´�*UDFH�VDLG�UXHIXOO\�

Finally, payday lending impacts on the whole of economically 
deprived communities by monopolising high streets and crowding 
out local businesses. One extreme example of this is Walthamstow, 
home of the campaigning MP Stella Creasy, where the high street 
contains eighteen payday lenders alongside numerous bookmakers 
and pawnshops. Whilst a number of local authorities have now banned 
payday adverts from public billboards and bus shelters, they have so far 
found themselves powerless to prevent new shops from opening up due 
to the fact that payday lenders fall into the same category as banks and 
credit unions in national planning regulations. 

So the experience of borrowing a payday loan can be a damaging 
and depressing one right throughout the process. Often lured in by the 
combination of few checks, fast decisions and desperate circumstances, 

RESEARCH FINDINGS:
��7KH�PHQWDO�KHDOWK�FKDULW\�0LQG�KDV�IRXQG�WKDW�RQH�
LQ�IRXU�SHRSOH�ZLWK�PHQWDO�KHDOWK�LVVXHV�DUH�LQ�QHHG�RI�
GHEW�DGYLFH�a

������RI�&$%�SD\GD\�ORDQ�FDVHV�LQYROYH�KDUDVVPHQW�
ZKHUHE\�OHQGHUV�SHVWHU�SHRSOH�ZLWK�SKRQH�FDOOV�DQG�
WH[W�PHVVDJHV�UDWKHU�WKDQ�DFFHSW�D̆RUGDEOH�UHSD\PHQW�
R̆HUV�b 
D�KWWS���ZZZ�PLQG�RUJ�XN�PHGLD��������VWLOO�LQ�WKH�UHG�SGI
E�KWWS���ZZZ�FLWL]HQVDGYLFH�RUJ�XN�LQGH[�SUHVVṘFH�SUHVVBLQGH[�SUHVVBṘFH����������KWP



18

GOD AND THE MONEYLENDERSTHE CONTEXTUAL THEOLOGY CENTRE 

17

LQGXVWU\��WKH�VHOOLQJ�RI�PXOWLSOH�ORDQV�E\�GL̆HUHQW�FRPSDQLHV��7KLV�
problem was well illustrated by the story of a young man in Nottingham 

which came to the attention of a church there. He grew up in care before 

getting his own place which quickly needed repairs. When he took 

RXW�D������SD\GD\�ORDQ�WR�SD\�IRU�WKHVH�KH�IRXQG�KH�FRXOGQ¶W�PHHW�WKH�
UHSD\PHQWV��DQG�VR�KH�VLPSO\�WRRN�RXW�DQRWKHU�ORDQ�WR�SD\�R̆�WKH�¿UVW��
,Q�WKH�HQG�KH�IRXQG�KLPVHOI�ZLWK�QHDUO\����ORDQV�DQG�������LQ�GHEW�

µ,W¶V�PDGH�XV�IHHO�TXLWH�ZRUWKOHVV�DQG�PDGH�XV�IHHO�VDG�DQG�
GHSUHVVHG��<RX¶YH�JRW�\RXUVHOI�LQWR�WKLV�VLWXDWLRQ�DQG�REYLRXVO\�\RX�
FDQ¶W�FRSH�VR�ZKDW¶V�WKH�SRLQW��OLNH��EHLQJ�KHUH"¶

The impact of payday lending

The impact of these stories on the individuals involved is all too 

predictable. The experiences of watching debts mount up, missing 

UHSD\PHQWV�DQG�¿QGLQJ�PRQH\�PLVVLQJ�IURP�\RXU�DFFRXQW�FDQ�RIWHQ�
trigger or exacerbate stress-related illnesses and even lead to depression 

and suicide. 

µ<RX�IHOW�ZLWKLQ�\RXUVHOI��ORRN�,¶OO�WU\�DQG�SD\�R̆�ZKHQ�,�FDQ�RU�
SD\�R̆�DV�PXFK�DV�,�FDQ�ZKHQ�,�FDQ��EXW�ZKHQ�WKH\�VHW�D�FHUWDLQ�UDWH�
that you have to pay in that month or if you want to defer it they give 

you an extra charge which is so… ugh. And like I said, all of it is quite 

distressing and it just got me down to a point where I just felt like I just 

ZDQWHG�WR�ZULQJ�VRPHERG\¶V�QHFN��LW�ZDV�WKDW�KDUG�¶�
Alongside the pressure and stress of meeting repayment deadlines, 

payday loan companies are particularly ruthless at pressuring clients 

±�ERWK�LQ�FROOHFWLQJ�H[LVWLQJ�GHEWV�DQG�R̆HULQJ�PRUH�ORDQV��2QH�\RXQJ�
woman told us that she had had to buy a new phone because her old one 

was constantly buzzing with calls and texts from payday lenders, many 

of whom she had never even borrowed from.

If the impact of payday lending on individuals is often quite 

REYLRXV��WKH�H̆HFWV�RQ�UHODWLRQVKLSV�DUH�RIWHQ�PRUH�KLGGHQ�EXW�DUH�MXVW�
DV�VHULRXV��'HEW�LV�UDUHO\�MXVW�DQ�LQGLYLGXDO�SUREOHP��DQG�ZKHQ�RQH�
member of a family takes on a payday loan it is often others who end up 

SD\LQJ�DW�OHDVW�VRPH�RI�WKH�FRVWV��7KLV�ZDV�WKH�FDVH�IRU�*UDFH��ZKR�WROG�

others during a Money Talk that she gave money to her granddaughter 

fairly regularly, which was supposed to be for driving lessons but often 

instead went on supporting her mother and siblings. Recently this 

JUDQGGDXJKWHU�ERUURZHG�������IURP�:RQJD��6KH�WROG�*UDFH�WKDW�VKH�
needed her signature but that she wouldn’t be involved, but then when 

VKH�FRXOGQ¶W�SD\�WKH�PRQH\�EDFN�*UDFH�KDG�WR�EDLO�KHU�RXW��“I told her 

VKH�ZRQ¶W�EH�GRLQJ�DQ\�PRUH�:RQJD�LQJ´�*UDFH�VDLG�UXHIXOO\�
Finally, payday lending impacts on the whole of economically 

deprived communities by monopolising high streets and crowding 

out local businesses. One extreme example of this is Walthamstow, 

home of the campaigning MP Stella Creasy, where the high street 

contains eighteen payday lenders alongside numerous bookmakers 

and pawnshops. Whilst a number of local authorities have now banned 

payday adverts from public billboards and bus shelters, they have so far 

found themselves powerless to prevent new shops from opening up due 

to the fact that payday lenders fall into the same category as banks and 

credit unions in national planning regulations. 

So the experience of borrowing a payday loan can be a damaging 

and depressing one right throughout the process. Often lured in by the 

combination of few checks, fast decisions and desperate circumstances, 

RESEARCH FINDINGS:
��7KH�PHQWDO�KHDOWK�FKDULW\�0LQG�KDV�IRXQG�WKDW�RQH�
LQ�IRXU�SHRSOH�ZLWK�PHQWDO�KHDOWK�LVVXHV�DUH�LQ�QHHG�RI�
GHEW�DGYLFH�a

������RI�&$%�SD\GD\�ORDQ�FDVHV�LQYROYH�KDUDVVPHQW�
ZKHUHE\�OHQGHUV�SHVWHU�SHRSOH�ZLWK�SKRQH�FDOOV�DQG�
WH[W�PHVVDJHV�UDWKHU�WKDQ�DFFHSW�D̆RUGDEOH�UHSD\PHQW�
R̆HUV�b 
D�KWWS���ZZZ�PLQG�RUJ�XN�PHGLD��������VWLOO�LQ�WKH�UHG�SGI
E�KWWS���ZZZ�FLWL]HQVDGYLFH�RUJ�XN�LQGH[�SUHVVṘFH�SUHVVBLQGH[�SUHVVBṘFH����������KWP
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ERUURZHUV�WKHQ�UHJXODUO\�¿QG�WKHPVHOYHV�WUDSSHG�LQ�D�GRZQZDUG�VSLUDO�
of missed payments and escalating charges. Before long the stress and 
strain seeps outwards to family members and other close contacts, 
and ultimately across the whole community as the cycle of credit 
dependency creates the demand needed to dominate the high street. 
They might come with cuddly TV characters and slick technology, but 
underneath the surface of payday lending lies an often dark reality. 

Some of the stories in this article come from an unpublished paper by 
Timothy Hall and Alice Sampson from the University of East London. 

Names have been changed. 
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REFLECTING

DQG�0XKDPPDG�$EGXO�%DUL�UHÀHFW�RQ�WKH�ZD\�LQ�ZKLFK�&KULVWLDQV�KDYH�
been working with people of other faiths on this issue and why their 
common action has made such an impact in a supposedly secular age. 
Then, in the central essay of this collection, theologian Luke Bretherton 
explores the foundational themes of debt and credit in Scripture, how 
the Christian tradition on usury has developed over the centuries and 
ZKDW�LW�PLJKW�PHDQ�IRU�XV�WR�DSSO\�LW�WRGD\��)LQDOO\��ZH�R̆HU�VRPH�FRUH�
&KULVWLDQ�SULQFLSOHV�IRU�D�µIDLWKIXO¶�¿QDQFLDO�VHFWRU�ZKLFK�FDQ�DOORZ�XV�WR�
MXGJH�LWV�PRUDO�DQG�VRFLDO�YDOXH�DV�ZHOO�DV�LWV�FDSDFLW\�IRU�PDNLQJ�SUR¿WV�

INTRODUCTION
&KULVWLDQV�DUH�FDOOHG�ERWK�WR�OLVWHQ�WR�WKHLU�QHLJKERXUV�DQG�WR�*RG���
through Scripture and the living tradition of the Church. If our action 
LV�QRW�URRWHG�LQ�*RG¶V�YLVLRQ�DQG�SODQ�WKHQ�LW�ZLOO�LQVWHDG�EH�URRWHG�LQ�
RXU�RZQ�SDUWLDO�DQG�ÀDZHG�SHUVSHFWLYH��,I�ZH�UHDOO\�ZDQW�WR�KHOS�RXU�
EURWKHUV�DQG�VLVWHUV�LQ�QHHG��ZH�QHHG�WR�FRPELQH�WKH�WHVWLPRQ\�R̆HUHG�
LQ�WKH�¿UVW�VHFWLRQ�ZLWK�WKHRORJLFDO�UHÀHFWLRQ�WR�HQVXUH�RXU�DFWLRQ�LV�ERWK�
IDLWKIXO�DQG�H̆HFWLYH��

7KDW¶V�WKH�SXUSRVH�RI�WKLV�VHFWLRQ��,Q�WKH�¿UVW�HVVD\�$QJXV�5LWFKLH�
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2. ACTING TOGETHER FOR 
ECONOMIC JUSTICE 
ANGUS RITCHIE AND MUHAMMAD ABDUL BARI

(YHU�VLQFH�WKH�¿QDQFLDO�FULVLV�RI�������SHRSOH�RI�IDLWK�KDYH�EHHQ�
ZRUNLQJ�WRJHWKHU�WR�UHVSRQG�WR�LWV�H̆HFWV�DQG�WKH�VWUXFWXUDO�ÀDZV�LW�
revealed. In this essay, Angus Ritchie and Muhammad Abdul Bari 
UHÀHFW�RQ�WKH�H[SHULHQFHV�RI�WKHVH�HQJDJHPHQWV�DQG�ZKDW�WKH\�FDQ�
teach us about the role of faith in engaging with the ongoing political 
GHEDWH�DERXW�WKH�VKDSH�RI�RXU�¿QDQFLDO�LQVWLWXWLRQV�

,W�LV�QRZ�MXVW�RYHU�¿YH�\HDUV�VLQFH�/HKPDQ�%URWKHUV�¿OHG�IRU�
EDQNUXSWF\��7KDW�HYHQW�WULJJHUHG�D�ZLGHU�¿QDQFLDO�FUDVK�ZKLFK�KDV�
D̆HFWHG�HFRQRPLHV�DQG�KRXVHKROGV�DURXQG�WKH�ZRUOG��,W�LV�QRZ�
HVWLPDWHG�WKDW�LW�ZLOO�EH�DW�OHDVW������EHIRUH�GLVSRVDEOH�LQFRPHV�UHFRYHU�
to pre-crash levels. 

The scale and speed of the crash left politicians and commentators 
hopelessly out of their depth, unable to placate an increasingly 
EHZLOGHUHG�DQG�DQ[LRXV�SXEOLF��:RUGV�ZULWWHQ�E\�0DXULFH�*ODVPDQ�LQ�
�����VWLOO�ULQJ�WUXH�WRGD\�

7KH�¿QDQFLDO�FUDVK�RI�DXWXPQ������KDV�\HW�WR�EH�IXOO\�
appreciated. The mobilisation of resources [to bail out the banks] 
was unprecedented; indeed the transfer of assets is the greatest 
redistribution from poor to rich since the Norman Conquest, when 
the common and freehold lands of England were transferred to the 
ownership of William the Conqueror. And yet it was received into a 
strange political silence, as if it were an administrative error that 
QHHGHG�FRUUHFWLQJ��UDWKHU�WKDQ�D�V\VWHPDWLF�FULVLV�RI�D�¿QDQFLDO�PRGHO�
within which greed, fantasy and recklessness had combined in lethal 
combination.7

Four years on, widespread dissatisfaction with the status quo has not 
led on to a compelling political vision of a better future. This political 
silence on such a fundamental issue is very dangerous. At the heart 
of any democratic society there must be an opportunity for ordinary 
citizens to discern and promote a truly common good. That is to say, 
we must be able to shape our future together. But the bewildering 

FRPSOH[LW\�RI�RXU�¿QDQFLDO�V\VWHPV��DQG�WKH�IRUFHV�ZKLFK�DUH�XQOHDVKHG�
when they malfunction, leave ordinary citizens feeling fearful and 
powerless. 

,Q�VXFK�D�EOHDN�ODQGVFDSH��ZKHUH�PLJKW�RUGLQDU\�FLWL]HQV�WXUQ�WR�¿QG�
hope? How might we begin to imagine and to build a positive future 
together?

,W�LV�VWULNLQJ�WKDW�WKH�YRLFHV�ZKLFK�R̆HU�KRSH�DQG�RI�YLVLRQ�DUH�VWLOO�VR�
often religious ones. When people look for a space to ask deeper, more 
fundamental questions about where their society is going – and how 
to build a more just and stable economic system – they still turn to the 
leaders, the books and the buildings of faith.

In this essay, we will look at three examples of this phenomenon, 
and consider their implications for the work of Christians and Muslims 
LQ�WKH�SXEOLF�VSKHUH��7KH\�VXJJHVW�¿UVWO\�WKDW�GL̆HUHQW�IDLWK�WUDGLWLRQV�
can have something both distinctive and constructive to add to public 
debate, and secondly that working together across faith divides has been 
DQG�LV�DQ�H̆HFWLYH�ZD\�WR�PDNH�SRVLWLYH�FKDQJH�IRU�WKH�FRPPRQ�JRRG��

2009: Citizens UK challenge exploitative lending

7HQ�PRQWKV�DIWHU�WKH�/HKPDQ�EDQNUXSWF\��&LWL]HQV�8.�R̆HUHG�WKH�
¿UVW�VLJQL¿FDQW�JUDVVURRWV�UHVSRQVH�WR�WKH�FULVLV���&LWL]HQV�8.�LV�WKH�
national community organising movement, and its founding members 
include the east London churches and mosques with which we both 
work.) A delegation of which we were members delivered the holy texts 
of Judaism, Christianity and Islam to the chairman of RBS – one of 
WKH�EDQNV�WKH�8.�JRYHUQPHQW�KDG�MXVW�EDLOHG�RXW��7KLV�V\PEROLF�DFWLRQ�
carried with it a serious message: that the banking system needed to 
pay attention to the wisdom contained within these books if it was once 
again to serve the common good. In particular, as ordinary taxpayers 
KDG�EDLOHG�RXW�WKH�EDQNV��WR�WKH�WXQH�RI�DOPRVW�RQH�WULOOLRQ�SRXQGV�), 
ZH�ZDQWHG�DQ�HQG�WR�H[SORLWDWLYH�OHQGLQJ�WKURXJK�D�FDS�RI�����RQ�WKH�
WRWDO�FRVW�RI�FUHGLW��DQG�ZH�FDOOHG�RQ�WKH�JRYHUQPHQW�WR�LQYHVW����RI�WKH�
bailout funds in the local and mutual banking sector. 

As journalists acknowledged, faith was adding a unique and vital 
voice to the economic debate:

���(VVD\�LQ�$QJXV�5LWFKLH��HG����&UXQFK�7LPH��$�&DOO�WR�$FWLRQ��&RQWH[WXDO�7KHRORJ\�&HQWUH������������� ��,ELG������
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,W�LV�WHOOLQJ�WKDW�WKH�OHDG�YRLFHV�LQ�WKLV�QHZ�H̆RUW�DUH�IURP�PRVTXHV��
inner-city churches and synagogues. The politicians have been left 
ORRNLQJ�ÀXPPR[HG�E\�WKH�¿QDQFLDO�FULVLV��DSSDUHQWO\�GHVSHUDWH�IRU�
normal business to resume as soon as possible. It has been left to 
WKH�3RSH�WR�R̆HU�WKH�PRVW�FRPSUHKHQVLYH�FULWLTXH�RI�RXU�GHYDVWDWHG�
economic landscape, in his latest encyclical.9 

,Q�WKDW�HQF\FOLFDO��3RSH�%HQHGLFW�;9,�DWWDFNHG�WKH�ZD\�RXU�¿QDQFLDO�
systems had been cut loose from any vision of the common good: 

The conviction that the economy must be autonomous, that it must 
EH�VKLHOGHG�IURP�³LQÀXHQFHV´�RI�
a moral character, has led man 
to abuse the economic process 
in a thoroughly destructive 
way. In the long term, these 
convictions have led to economic, 
social and political systems that 
trample upon personal and 
social freedom, and are therefore 
unable to deliver the justice 
that they promise. (Caritas in 
veritate, 34)

Grave imbalances are 
produced when economic action, 
conceived merely as an engine 
for wealth creation, is detached 

from political action, conceived as a means for pursuing justice 
through redistribution. (ibid, 36)

Italy’s Muslim association welcomed the Pope’s intervention. 

Responding to the encyclical, it’s Vice-President Imam Yayha 

Pallavancini said that:

Islamic ethics, from its origins, develops the common principles 
of the Abrahamic civilisation as a whole aimed at providing ‘joint 
VDWLVIDFWLRQ�LQ�PDWHULDO�DQG�VSLULWXDO�QHHGV¶��)RU�H[DPSOH��WKH�,VODPLF�
ban on loans with interest (ribâ) also existed in ancient Christianity. 
As early as the 4th and 5th centuries, the Fathers of the Church, 
both Greeks and Latins, ardently opposed it based on both the Old 

Testament and the Gospel.10

He went on to observe that “the West has wished to forget the 

economic principles present in religions, basically considering them 

to be, in modern times, a heritage of archaic thought.” This is an area 

where Muslim practice has something to teach Christians. Indeed, their 

growing relationship with Muslims here in east London has helped 

Christians to engage more deeply with Biblical teachings on economic 

issues, and to take to heart their very concrete and practical injunctions 

on the way money is lent and borrowed.11 

Like the Living Wage, the call of churches and mosques for a 

cap on the cost of credit was initially dismissed as unrealistic and 

impractical. And now, just like the Living Wage, the witness of these 

local congregations – drawing on the testimony of local people and the 

moral vision of their faiths – is beginning to reshape the wider economic 

discourse. 

������2FFXS\�/6;�DW�6W�3DXO¶V�&DWKHGUDO

7KH�FRYHUDJH�JHQHUDWHG�E\�WKH�DFWLRQV�WDNHQ�LQ������ZDV�JHQHUDOO\�
positive. The next time religion and economics were in the headlines, 

LW�ZDV�D�UDWKHU�OHVV�KDSS\�H[SHULHQFH��2Q����2FWREHU�������2FFXS\�
LSX set up its camp outside St Paul’s Cathedral. Its arrival led to a 

painful debate within the church, and the ultimate resignation of 

WKH�FDWKHGUDO¶V�'HDQ��7KLV�LV�QRW�WKH�SODFH�IRU�D�GHWDLOHG�DQDO\VLV�RI�
the rights and wrongs of those events. However, it is frustrating that 

the argument about the camp’s location distracted attention from 

WKH�PRUH�IXQGDPHQWDO�FRQFHUQV��FRQFHUQV�VKDUHG�E\�ERWK�FDPS�DQG�
church) about the growing inequalities between rich and poor, and the 

dysfunctions of our economic system. 

Nonetheless, there are positive lessons to be drawn from these 

events. As Archbishop Rowan Williams observed, our allegedly secular 

society again turned to a religious building and to religious language 

to discuss these vital issues. Questions about Biblical teaching on usury 

and about Jesus’ attitude to wealth played a striking role in the rhetoric 

of the Occupy camp. One of the most powerful images of the protest was 

of a banner placed outside St Paul’s asking ‘What would Jesus do?’ It 

LIKE THE LIVING 
WAGE, THE CALL 
OF CHURCHES AND 
MOSQUES FOR A 
CAP ON THE COST 
OF CREDIT WAS 
INITIALLY DISMISSED 
AS UNREALISTIC 
AND IMPRACTICAL

���-RQDWKDQ�)UHHGODQG��µ+HDUG�WKH�RQH�DERXW�D�UDEEL��DQ�LPDP�DQG�D�SULHVW�ZKR�ZDON�LQWR�D�EDQN"¶�LQ�7KH�*XDUGLDQ�����-XO\�
����

����&RQWULEXWLRQ�WR�,WDOLDQ�(FXPHQLFDO�'D\�RI�&KULVWLDQ�,VODPLF�'LDORJXH��2FWREHU�����
11  Angus Ritchie, Caitlin Burbridge & Andy Walton, Just Church: Local congregations transforming their communities 
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was a question being posed, not just to the Chapter of the Cathedral, but 

to our whole society. 

As the media focused on the controversies around the camp, the 

FRQJUHJDWLRQV�LQ�&LWL]HQV�8.�FRQWLQXHG�WR�WDNH�DFWLRQ�±�OLVWHQLQJ�WR�
their members, and engaging with the wider community to hear more 

local people’s experiences, and build a wider alliance for change. As 

Selina Stone and Tom Chigbo’s later essay indicates, this action is now 

EHDULQJ�IUXLW��µ-XVW�0RQH\¶��WKH�DOOLDQFH¶V�FDPSDLJQ�DJDLQVW�H[SORLWDWLYH�
OHQGLQJ��FRQWLQXHV�WR�JDLQ�PRPHQWXP��/LNH�&LWL]HQV�8.¶V�/LYLQJ�:DJH�
Campaign, it involves both patience and determination. Both of these 

campaigns are rooted in the testimony and action of tens of thousands 

of ordinary people, across some of England’s poorest neighbourhoods. 

Both campaigns go far beyond gesture politics or protest. They harness 

the energy and moral vision of our religious institutions, and enable 

them to work together to discern and to promote a truly common good. 

Such a practice is mandated by Islamic and Christian teaching alike. 

For example, the Qu’ran urges its readers to 

Co-operate in righteousness and piety, but do not cooperate in sin 
and aggression. (Surah Al Maidah 5.2)

The worldwide Anglican Communion has issued this statement 

on engagement with people of other faiths, and the basis for common 

action:

It is not for us to set limits to the work of God, for the energy of 
WKH�+RO\�6SLULW�FDQQRW�EH�FRQ¿QHG��µ7KH�WUHH�LV�NQRZQ�E\�LWV�IUXLWV¶�
(Matthew 12.33) and ‘the fruit of the Spirit is love, joy, peace, patience, 
NLQGQHVV��JHQHURVLW\��IDLWKIXOQHVV��JHQWOHQHVV�DQG�VHOI�FRQWURO�¶�
(Galatians 5.22f) When we meet these qualities in our encounter with 
SHRSOH�RI�RWKHU�IDLWKV��ZH�PXVW�HQJDJH�MR\IXOO\�ZLWK�WKH�6SLULW¶V�ZRUN�LQ�
their lives and in their communities.12 

One of the reasons that Christianity and Islam are able to co-operate 

is that both recognise the need for a change in the human heart as 

well as in our outward conditions. This is yet another reason why faith 

has been such a powerful voice in the economic debate – because it 

recognises the connection between personal and social transformation, 

and the need for both structural changes and individual conversion:

Indeed, Allah will not change the condition of a people until they 

FKDQJH�ZKDW�LV�LQ�WKHPVHOYHV���6XUDK�$U�5D¶G�������
This same combination – of the transformation of the individual 

heart and of action to transform an unjust social order – stands at the 

KHDUW�RI�WKH�&KULVWLDQ�*RVSHO��7KH�(SLVWOH�RI�-DPHV�H[SUHVVHV�WKLV�YHU\�
clearly, with a call both to personal faith and to practical action:

Come near to God and he will come near to you. Wash your hands, 
you sinners, and purify your hearts, you double-minded... Humble 
\RXUVHOYHV�EHIRUH�WKH�/RUG��DQG�KH�ZLOO�OLIW�\RX�XS���-DPHV��������

2013: New Pope and Archbishop speak out on economic 
LVVXHV��ZKLOH�,VODPLF�¿QDQFH�JURZV

This year has seen the appointment of new leaders for two worldwide 

churches – the Roman Catholic and Anglican Communions. Pope 

Francis and Archbishop Justin Welby are ‘both/and’ Christians, who 

emphasise the personal and the social dimensions of the faith.13 Each 

has spoken out forcefully on issues of economic justice. Once again, they 

seem to be voicing something which is absent from the secular political 

debate, and which resonates with citizens of all faiths and of none.

Pope Francis’ words and deeds provide a powerful rationale for the 

ZRUN�&KULVWLDQV�DQG�0XVOLPV�DUH�GRLQJ�LQ�&LWL]HQV�8.��+LV�EHKDYLRXU�
VSHDNV�RI�D�FRQ¿GHQW�DQG�\HW�KXPEOH�HQJDJHPHQW�ZLWK�RWKHU�IDLWKV��:H�
saw this most strikingly in his unprecedented decision to wash the feet 

of a Muslim woman as part of the Maundy Thursday liturgy. His visit 

WR�/DPSHGXVD��WKH�,WDOLDQ�LVODQG�ZKLFK�LV�RQH�RI�WKH�QHDUHVW�JDWHZD\V�
WR�(XURSH�IRU�$IULFDQV�ÀHHLQJ�SRYHUW\�DQG�FRQÀLFW��FKDOOHQJHG�WKH�
treatment of refugees and migrants by the world’s wealthiest nations. 

He has repeatedly demanded that we pay more attention to the voices 

of the poorest – so that social action is not simply a condescending 

attempt to speak for those in greatest need, but begins by engaging with 

what they have to say. This insight stands at the heart of community 

organising, with its ‘iron rule’ that we do not do for others what they 

can do for themselves. It is action by the poorest, and not simply for 

them, which has led to the extraordinary success of the Living Wage 

&DPSDLJQ��DQG�ZKLFK�LV�DW�WKH�KHDUW�RI�WKH�&LWL]HQV�8.¶V�FDPSDLJQ�
against exploitative lending.

����*HQHURXV�/RYH��7KH�WUXWK�RI�WKH�*RVSHO�DQG�WKH�FDOO�WR�GLDORJXH��$QJOLFDQ�&RQVXOWDWLYH�&RXQFLO���������S�� ����$QJXV�5LWFKLH��µ%RWK�$QG�&KULVWLDQLW\¶��7KHRV�7HDP�%ORJ�����-XO\�����
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The new Archbishop of Canterbury brings a weight of business 
experience which has won him a serious hearing from economic 
commentators. This is an exciting and important turn of events. As 
Imam Pallavincini observed, engagement between faith and economics 
is “not about ‘turning back’ to some anachronistic and ideal restoration, 
but [considering] the real contribution that a religious sensibility 
FDQ�R̆HU�LQ�¿HOGV�VXFK�DV�WKH�HFRQRP\�´14 The Archbishop’s recent 
interventions on exploitative lending, and his call for an expanded 
mutual banking sector, are part of that very ‘real contribution’. 

While Christian leaders are 
PDNLQJ�ZDYHV��,VODPLF�¿QDQFH�
is quietly growing across the 
JOREH�DQG�SDUWLFXODUO\�LQ�WKH�8.��
Based on the unacceptability 
of interest in Islam a number 
of interest-free Islamic banks 
�PRUH�FRUUHFWO\�µ6KDULD�
FRPSOLDQW�¿QDQFH¶��ZHUH�
established as private or semi-
private commercial institutions 
in some Muslim countries since 
WKH�ODWH���th century.15 Britain 
LV�WKH�¿UVW�FRXQWU\�RXWVLGH�RI�
the Muslim world that has 
accommodated Islamic banking, 

GRLQJ�VR�QRZ�IRU�RYHU�D�GHFDGH��,VODPLF�¿QDQFH�KDV�EHHQ�JURZLQJ�����
faster than traditional banking and global Islamic investments are set to 
JURZ�WR������WULOOLRQ�E\�������3ULPH�0LQLVWHU�'DYLG�&DPHURQ�DQQRXQFHG�
DW�WKH�UHFHQW�:RUOG�,VODPLF�(FRQRPLF�)RUXP��:,()��LQ�/RQGRQ�KLV�
*RYHUQPHQW¶V�SODQ�WR�LVVXH�D�����P�6XNXN��D�IRUP�RI�ERQG�WKDW�
FRPSOLHV�ZLWK�,VODPLF�¿QDQFLDO�ODZ��16 This will indeed power Britain’s 
HFRQRP\�ZLWK�D�SRVVLELOLW\�RI�GLUHFW�EHQH¿W�WR�D�VLJQL¿FDQW�VHFWLRQ�RI�
disadvantaged British people.17 

2I�FRXUVH�&KULVWLDQV�DQG�0XVOLPV�KDYH�VRPH�YHU\�VLJQL¿FDQW�DUHDV�
RI�WKHRORJLFDO�GLVDJUHHPHQW�±�DQG�WKHVH�OHDG�RQ�WR�SUDFWLFDO�GL̆HUHQFHV�
on economics, as on some other issues. In this essay, we do not wish 
WR�GHQ\�RU�PLQLPLVH�WKHVH�GL̆HUHQFHV��%XW�ZH�EHOLHYH�WKDW�LQ�WKH�PLGVW�
RI�VXFK�GL̆HUHQFHV��LW�LV�SRVVLEOH�WR�DFW�WRJHWKHU�LQ�ZD\V�WKDW�EHQH¿W�XV�
all. Such action does not dilute our religious identity – rather, in many 
cases, our engagement with brothers and sisters of another religion 
helps us to become more authentic and faithful in our own religious 
practice. 

It is these distinctive voices which have blended together to power 
FRPPXQLW\�RUJDQLVLQJ�LQ�WKH�8.��5HOLJLRXV�JURXSV��LQFOXGLQJ�0XVOLPV�
and Christians, have been part and parcel of the broad movement 
initiated some time ago by The East London Communities Organisation 
�7(/&2��DQG�/RQGRQ�&LWL]HQV�LQ�DOOHYLDWLQJ�SRYHUW\�IURP�RUGLQDU\�
people’s life, be it through the Living Wage or Just Money campaigns. 
These two initiatives have now become national pointers for politicians 
to discuss the hardships faced by people on the lowest rungs of our 
society. 

7KH�HYHQWV�RI�WKH�ODVW�¿YH�\HDUV�UHYHDO�WKDW�RXU�VRFLHW\�XUJHQWO\�
QHHGV�D�µUHOLJLRXV�VHQVLELOLW\¶�LQ�¿HOGV�VXFK�DV�HFRQRPLFV��&KULVWLDQV�DQG�
Muslims must continue to work together to ensure that this vision of a 
more just social order becomes a practical reality – a reality shaped by 
the voices and experience of the poorest citizens, as well as the richest 
and most powerful.

OUR ENGAGEMENT 
WITH BROTHERS 
AND SISTERS OF 
ANOTHER RELIGION 
HELPS US TO BECOME 
MORE AUTHENTIC 
AND FAITHFUL IN 
OUR OWN RELIGIOUS 
PRACTICE

����&RQWULEXWLRQ�WR�,WDOLDQ�(FXPHQLFDO�'D\�RI�&KULVWLDQ�,VODPLF�'LDORJXH��2FWREHU�����
15  ...whereas Allah has permitted trading and forbidden usury.... Surah Al-Baqarah 2.275
����KWWS���ZZZ�SROLWLFV�FR�XN�FRPPHQW�DQDO\VLV������������FRPPHQW�LVODPLF�¿QDQFH�LV�SRZHULQJ�EULWDLQ�V�HFRQRP\
17  Ibid.
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The new Archbishop of Canterbury brings a weight of business 
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FDQ�R̆HU�LQ�¿HOGV�VXFK�DV�WKH�HFRQRP\�´14 The Archbishop’s recent 

interventions on exploitative lending, and his call for an expanded 

mutual banking sector, are part of that very ‘real contribution’. 
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PDNLQJ�ZDYHV��,VODPLF�¿QDQFH�
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JOREH�DQG�SDUWLFXODUO\�LQ�WKH�8.��
Based on the unacceptability 

of interest in Islam a number 

of interest-free Islamic banks 

�PRUH�FRUUHFWO\�µ6KDULD�
FRPSOLDQW�¿QDQFH¶��ZHUH�
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in some Muslim countries since 

WKH�ODWH���th century.15 Britain 

LV�WKH�¿UVW�FRXQWU\�RXWVLGH�RI�
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3. ‘NEITHER A BORROWER NOR A 
LENDER BE’?18 
LUKE BRETHERTON

In this essay Luke Bretherton looks at the Scriptural teaching on the 
subject of money and lending, explores how this inheritance has been 
applied by the Church through the centuries and unpacks its relevance 
IRU�RXU�FRQWH[W�WRGD\��,Q�GRLQJ�VR��KH�R̆HUV�XV�D�FRQWHPSRUDU\�
application of the Biblical injunctions against usury, and an account of 
what positive and faithful lending must involve.

Scripture, usury and the call for responsible lending

The Bible has a great deal to say about the power of money. In 

SDUWLFXODU��LW�LV�TXLWH�VSHFL¿F�DERXW�KRZ�ZH�VKRXOG�WUHDW�GHEW�DQG�
lending. A primary narrative template for understanding salvation is 

given in the book of Exodus, in which the central dramatic act of the 

story is liberation from debt slavery in Egypt. The Canonical structure of 

*HQHVLV�DQG�([RGXV�LQ�WKH�RUGHULQJ�RI�6FULSWXUH�PDNHV�WKLV�SRLQW��7KH�
ERRN�RI�*HQHVLV�FORVHV�ZLWK�WKH�VWRU\�RI�-RVHSK��$W�WKH�HQG�RI�WKLV�VWRU\��
although saved from famine, the Israelites, along with everyone else in 

Egypt, are reduced to debt slavery.�� This is a ‘voluntary’ process entered 

into in order to receive the grain from Pharaoh’s stores that the people 

KDG�JLYHQ�WR�3KDUDRK�IRU�VDIH�NHHSLQJ�LQ�WKH�¿UVW�SODFH��� After several 

URXQGV�RI�H[SURSULDWLRQ�WKH�SHRSOH�¿QDOO\�FRPH�EHIRUH�-RVHSK�DQG�VD\��
‘There is nothing left in the sight of my lord but our bodies and our 

ODQGV«%X\�XV�DQG�RXU�ODQG�LQ�H[FKDQJH�IRU�IRRG��:H�ZLWK�RXU�ODQG�ZLOO�

EHFRPH�VODYHV�WR�3KDUDRK�¶��*HQ�����������7KH�¿UVW�FKDSWHU�RI�([RGXV�
opens with a new Pharaoh who takes advantage of the Israelites debt 

slavery to exploit them. So the Israelites were not prisoners of war or 

chattel slaves, they were debt slaves undertaking corvée labour on behalf 

of the ruling elite.21 It is this condition that the Israelites are redeemed 

IURP��$V�'DYLG�%DNHU�QRWHV��WKH�YHUE�µJR¶�LQ�DQFLHQW�+HEUHZ�LV�XVHG�
for both the Exodus and for the seventh-year release of debt slaves.22 

The linkage between liberation from Egypt and debt slavery is made 

explicit in Leviticus 25.35-46. In this text the prohibitions against usury 

and limits placed on debt slavery through the institution of jubilee are 

JURXQGHG�LQ�WKH�UHODWLRQVKLS�HVWDEOLVKHG�EHWZHHQ�*RG�DQG�WKH�SHRSOH�
through the act of liberation from Egypt.

,Q�WKH�*RVSHOV��([RGXV�LV�RQH�RI�WKH�NH\�IUDPLQJ�QDUUDWLYHV�WKDW�
shape the presentation of Jesus’ life, death and resurrection. And the 

notion of redemption or Jesus paying with his life in order to liberate 

humans from our debt of sin is a leitmotif LQ�WKH�1HZ�7HVWDPHQW��0DUN�
�������5RPDQV����������&RORVVLDQV���������,QGHHG��WKH�GHFODUDWLRQ�RI�
Jubilee – that is, the release from debt slavery – forms the basis of how 

Luke frames Jesus’ announcement of his purpose and mission:

The Spirit of the Lord is upon me, because he has anointed me to 
bring good news to the poor. He has sent me to proclaim release to the 
captives and recovery of sight to the blind, to let the oppressed go free, 
WR�SURFODLP�WKH�\HDU�RI�WKH�/RUG¶V�IDYRXU�23��/XNH���������

And what Luke then depicts in Act 2 as a direct fruit of the 

outpouring of the Holy Spirit is the enactment of the Jubilee community 

where no one has debts because “All who believed were together and 

had all things in common; they would sell their possessions and goods 

DQG�GLVWULEXWH�WKH�SURFHHGV�WR�DOO��DV�DQ\�KDG�QHHG´���$FWV���������
6R�DW�KHDUW�RI�WKH�VWRU\�RI�VDOYDWLRQ�ZH�¿QG�WKH�SRZHU�RI�PRQH\�

and liberation from debt is a central concern. The admonition that we 

FDQQRW�VHUYH�ERWK�*RG�DQG�0DPPRQ��0DWW����������LW�LV�QRW�D�WULYLDO�
matter: the central drama of salvation history is an act of liberation 

from debt slavery.24 To put the pursuit of money before the welfare of 

����6KDNHVSHDUH��+DPOHW��$FW���VFHQH����$Q�HDUOLHU�YHUVLRQ�RI�WKLV�HVVD\�DSSHDUHG�LQ�&7&¶V�HVVD\�FROOHFWLRQ�&UXQFK�7LPH��$�
Call to Action. A more fully developed and academic version of this piece entitled ‘“Love your enemies”: Usury, citizenship 

	�WKH�IULHQG�HQHP\�GLVWLQFWLRQ�¶�LQ�0RGHUQ�7KHRORJ\�������������FDQ�EH�GRZQORDGHG�IURP�KWWS���GXNH�DFDGHPLD�HGX�
LukeBretherton.

����)UDQFLV�:DWVRQ��7H[W��&KXUFK�DQG�:RUOG��%LEOLFDO�,QWHUSUHWDWLRQ�LQ�7KHRORJLFDO�3HUVSHFWLYH��(GLQEXUJK��7�	�7�&ODUN���SS��
��������$V�:DWVRQ�SRLQWV�RXW��ZKDW�ZDV�DQ�HPHUJHQF\�PHDVXUH��D�VWDWH�RI�H[FHSWLRQ��EHFRPHV�D�SHUPDQHQW�RUGLQDQFH�WKDW�
indentures the people while wrapping itself in the cloak of humanitarian concern.

����,W�LV�ZRUWK�QRWLQJ�WKDW��DV�2GG�/DQJKROP�SRLQWV�RXW��WKH�TXHVWLRQ�RI�ZKDW�FRQVWLWXWHV�FRPSXOVLRQ�DQG�WKH�LVVXH�
RI�ZKHWKHU�D�YROXQWDU\�DFW�ZDV�UHDOO\�GRQH�XQGHU�GXUHVV�LV�FHQWUDO�WR�WKH�GH¿QLWLRQV�RI�DQG�GHEDWH�DURXQG�XVXU\��2GG�
/DQJKROP��7KH�/HJDF\�RI�6FKRODVWLFLVP�LQ�(FRQRPLF�7KRXJKW��$QWHFHGHQWV�RI�&KRLFH�DQG�3RZHU��&DPEULGJH��&DPEULGJH�
8QLYHUVLW\�3UHVV��������
����*UHJRU\�&KLULFKLJQR��'HEW�6ODYHU\�LQ�,VUDHO�DQG�$QFLHQW�QHDU�(DVW��6KḢHOG��6KḢHOG�$FDGHPLF�3UHVV���������,VDDF�
Mendelsohn,  Slavery in the Ancient near East: A Comparative Study of Slavery in Babylonia, Assyria, Syria and Palestine 

IURP�WKH�0LGGOH�RI�WKH�7KLUG�0LOHQQLXP�WR�WKH�(QG�RI�WKH�)LUVW�0LOHQQLXP���1HZ�<RUN��2[IRUG�8QLYHUVLW\�3UHVV����������
����7LJKW�)LVWV�RU�2SHQ�+DQGV"�:HDOWK�DQG�3RYHUW\�LQ�2OG�7HVWDPHQW�/DZ��*UDQG�5DSLGV��0,��(HUGPDQV���������S������

23  For an extended reading of this text as a declaration of Jubilee see John Howard Yoder, The Politics of Jesus, 2nd edn 

�*UDQG�5DSLGV��0$��(HUGPDQV���������SS����������<RGHU�LQFOXGHV�WKH�/RUG¶V�3UD\HU�DV�D�FDOO�IRU�WKH�SURSHU�SUDFWLFH�RI�
Jubilee with its use of the word aphiemi in the statement: ‘remit us our debts as we ourselves have also remitted them to our 

debtors.’ Ibid., p. 62.

����7KLV�LV�GHYHORSHG�LQ�D�QXPEHU�RI�WKHRORJLHV�RI�DWRQHPHQW���)RU�H[DPSOH��$PEURVH¶V�'H�7RELD�FRQVWLWXWHV�D�FRPSOH[�
allegory of sin and salvation that uses freedom from debt-slavery and the practice of usury as its central motif.

����'DYLG�0HDODQG��3RYHUW\�DQG�([SHFWDWLRQ�LQ�WKH�*RVSHOV��/RQGRQ��63&.���������SS��������
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LUKE BRETHERTON
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applied by the Church through the centuries and unpacks its relevance 
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application of the Biblical injunctions against usury, and an account of 

what positive and faithful lending must involve.

Scripture, usury and the call for responsible lending

The Bible has a great deal to say about the power of money. In 

SDUWLFXODU��LW�LV�TXLWH�VSHFL¿F�DERXW�KRZ�ZH�VKRXOG�WUHDW�GHEW�DQG�
lending. A primary narrative template for understanding salvation is 

given in the book of Exodus, in which the central dramatic act of the 

story is liberation from debt slavery in Egypt. The Canonical structure of 
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although saved from famine, the Israelites, along with everyone else in 

Egypt, are reduced to debt slavery.�� This is a ‘voluntary’ process entered 

into in order to receive the grain from Pharaoh’s stores that the people 

KDG�JLYHQ�WR�3KDUDRK�IRU�VDIH�NHHSLQJ�LQ�WKH�¿UVW�SODFH��� After several 
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‘There is nothing left in the sight of my lord but our bodies and our 
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opens with a new Pharaoh who takes advantage of the Israelites debt 

slavery to exploit them. So the Israelites were not prisoners of war or 

chattel slaves, they were debt slaves undertaking corvée labour on behalf 

of the ruling elite.21 It is this condition that the Israelites are redeemed 

IURP��$V�'DYLG�%DNHU�QRWHV��WKH�YHUE�µJR¶�LQ�DQFLHQW�+HEUHZ�LV�XVHG�
for both the Exodus and for the seventh-year release of debt slaves.22 

The linkage between liberation from Egypt and debt slavery is made 

explicit in Leviticus 25.35-46. In this text the prohibitions against usury 

and limits placed on debt slavery through the institution of jubilee are 
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shape the presentation of Jesus’ life, death and resurrection. And the 
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Jubilee – that is, the release from debt slavery – forms the basis of how 

Luke frames Jesus’ announcement of his purpose and mission:

The Spirit of the Lord is upon me, because he has anointed me to 

bring good news to the poor. He has sent me to proclaim release to the 

captives and recovery of sight to the blind, to let the oppressed go free, 
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And what Luke then depicts in Act 2 as a direct fruit of the 

outpouring of the Holy Spirit is the enactment of the Jubilee community 

where no one has debts because “All who believed were together and 

had all things in common; they would sell their possessions and goods 
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and liberation from debt is a central concern. The admonition that we 
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matter: the central drama of salvation history is an act of liberation 
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23  For an extended reading of this text as a declaration of Jubilee see John Howard Yoder, The Politics of Jesus, 2nd edn 
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people, and use money to re-enslave and exploit people, especially the 

SRRU�DQG�YXOQHUDEOH��LV�WR�WXUQ�\RXU�EDFN�RQ�*RG¶V�VDOYDWLRQ�DQG�GHQ\�LQ�
SUDFWLFH�WKH�UHYHODWLRQ�JLYHQ�LQ�6FULSWXUH�RI�ZKR�*RG�LV��:KHUHDV�WR�XVH�
money to serve the common good, and in particular to relieve the poor, 

LV�D�PDUN�RI�VDOYDWLRQ��+HUH�WKH�SDUDEOHV�RI�'LYHV�DQG�/D]DUXV��/XNH�
����������DQG�RI�WKH�5LFK�)RRO��/XNH�����������DUH�LQVWUXFWLYH��,Q�WKHVH�
parables the wealthy who hoard their riches, using them for their own 

DJJUDQGLVHPHQW�DQG�EHQH¿W�LQVWHDG�RI�JLYLQJ�DQG�OHQGLQJ�WR�RWKHUV�LQ�
need, are condemned as not only foolish but damned.25 

7KLV�EULQJV�XV�WR�WKH�VSHFL¿F�ELEOLFDO�WHDFKLQJ�RQ�ZKHQ�DQG�KRZ�
we should lend each other money. Indicative of the direct teaching on 

lending money is the following from Exodus 22.25:

If you lend money to my people, to the poor among you, you shall 
not deal with them as a creditor; you shall not exact interest from 
them.

Not lending at interest is directly equated with righteousness, as is 

set out in Psalm 15:

O Lord, who may abide in your tent? Who may dwell on your holy 
hill? Those who walk blamelessly, and do what is right, and speak the 
truth from their heart; …who stand by their oath even to their hurt; 
who do not lend money at interest, and do not take a bribe against the 
innocent.

Whether these stand as condemnations of interest per se, or more 

VSHFL¿FDOO\�H[FHVVLYH�RU�H[WRUWLRQDWH�LQWHUHVW�LV�D�PDWWHU�RI�GLVSXWH��7KH�
Hebrew word used in Exodus and Psalm 15 is neìek, which is probably 

derived from the proto-semitic root of ntk or nsk meaning ‘bite.’26 In 

the Old Testament at least usury can be used as a synonym for charging 

any kind of interest and is condemned as immoral in relation to those 

subject to covenantal obligations.

In the law given to the Israelites, central to the faithful witness 

RI�WKH�3HRSOH�RI�*RG�LV�WKDW�WKH\�GR�QRW�PDNH�HDFK�RWKHU�GHEW�VODYHV�
DQG�H[SORLW�HDFK�RWKHU�LQ�SXUVXLW�RI�PRQH\��1HLWKHU�ODQG��WKH�EDVLV�RI�
WKH�FRYHQDQW��QRU�WKH�SHRSOH��ZKR�ZHUH�VDYHG�WR�VHUYH�*RG��DUH�WR�EH�
H[SORLWHG�IRU�SHUVRQDO�SUR¿W��5DWKHU�WKH\�DUH�WR�EH�JRRG�QHLJKERXUV�
to each other and good stewards of the land. The proper ordering of 

OHQGLQJ�DQG�ERUURZLQJ�GLUHFWO\�H̆HFWV�WKH�ULJKW�RUGHULQJ�RI�FRPPXQDO�
relations. This is because the proper relationship between the land and 

the people is at stake. The land and fellow Israelites were non-fungible 

JRRGV�JLYHQ�E\�*RG�DV�JLIWV�IRU�WKH�ÀRXULVKLQJ�RI�DOO��3RVVHVVLRQ�RI�ODQG�
did not entitle the holder to exclusive use. Human ownership and use of 

FUHDWHG�JRRGV�ZDV�OLPLWHG�EHFDXVH�*RG�LV�WKH�XOWLPDWH�RZQHU��KXPDQV�
DUH�VLPSO\�VWHZDUGV�RI�ZKDW�WKH\�KDYH�UHFHLYHG�IURP�*RG�27 To convert 

land or people into fungible goods of no greater value than anything 

HOVH�LV�QRW�RQO\�WR�LQVWUXPHQWDOLVH�WKHP�IRU�RQH¶V�RZQ�EHQH¿W��DQG�VR�
SODFH�RQH¶V�RQH�ZHOIDUH�DERYH�WKH�JRRG�RI�DOO��EXW�WR�XVXUS�*RG¶V�WLWOH��,Q�
PRGHUQ�SDUODQFH�ZH�FDOO�VXFK�D�SURFHVV�µFRPPRGL¿FDWLRQ¶��WKH�WUHDWLQJ�
of that which is not for sale as a commodity to be bought and sold. The 

H[WHQVLYH�PDQXPLVVLRQ�ODZV�RI�([RGXV��'HXWHURQRP\�DQG�/HYLWLFXV�
relate to debt slavery and are measures to keep in check such a process 

RI�FRPPRGL¿FDWLRQ�RI�ODQG�DQG�SHRSOH��� For example, in Leviticus, the 

Israelite who cannot pay back his loan cannot be made a debt-slave but 

remains free, and instead becomes a hireling of the creditor until he can 

amortize his debt.�� 

Treatment of the poor is a touchstone that marks whether relations 

of faithful, mutual responsibility that encompass the whole people 

are adhered to or not. The turning of people and land into property 

capable of being traded within a monetary economy is a direct threat to 

the proper ordering of economic, social and political relations and the 

concrete ability of all the people to participate in the covenantal order 

as those of equal value. The key issue at stake here is not usury per se 

�DV�ZLOO�EH�VHHQ��WKHUH�LV�QR�DEVROXWH�SURKLELWLRQ�RQ�XVXU\�LQ�6FULSWXUH��
but the nature of the relationship between the lender and the borrower 

DV�IHOORZ�PHPEHUV�RI�WKH�SHRSOH�RI�*RG��%RWK�ODQG�DQG�SHRSOH�EHORQJHG�
WR�*RG�DQG�ZHUH�QRW�WR�EH�H[SURSULDWHG�IRU�SHUVRQDO�JDLQ�RU�PRQHWL]HG�
as commodities to be bought and sold. The Jubilee legislation served as 

D�OLPLW�WKDW�GLVUXSWV�DQ\�MXVWL¿FDWLRQ�WR�SHUPDQHQWO\�H[SURSULDWH�ODQG�
through debt.�� The land was to be used to provide the means of life, 

not converted through exploitation or monopolisation into a means 

����6DPXHO�/RHZHQVWDPP�µQHVKHN�DQG�PD�WDUEvW�¶�-RXUQDO�RI�%LEOLFDO�/LWHUDWXUH���������������������%DNHU��7LJKW�)LVWV�RU�
2SHQ�+DQGV"�S�������7KHUH�LV�VRPH�GLVSXWH�RYHU�ZKDW�NLQG�RI�LQWHUHVW�QHuHN�UHSUHVHQWHG�DQG�KRZ�LW�GL̆HUHG�IURP�WDUEvW���2Q�
WKLV�VHH�-DFRE�0LOJURP��/HYLWLFXV��������1HZ�<RUN��'RXEOHGD\���������SS������������

����$OELQR�%DUUHUD��*RG�DQG�WKH�(YLO�RI�6FDUFLW\��0RUDO�)RXQGDWLRQV�RI�(FRQRPLF�$JHQF\��8QLYHUVLW\�RI�1RWUH�'DPH�3UHVV��
�������S�����
����&KLULFKLJQR��'HEW�6ODYHU\�LQ�,VUDHO�DQG�$QFLHQW�QHDU�(DVW��S������
����0LOJURP��/HYLWLFXV��������SS������������
����:DOWHU�+RXVWRQ��µ:KDW¶V�-XVW�$ERXW�WKH�-XELOHH"�,GHRORJLFDO�DQG�(WKLFDO�5HÀHFWLRQV�RQ�/HYLWLFXV����¶�6WXGLHV�LQ�&KULVWLDQ�
(WKLFV���������������������2Q�WKH�GHEDWH�VXUURXQGLQJ�WKH�LQWHUSUHWDWLRQ�DQG�GDWLQJ�RI�WKH�-XELOHH�OHJLVODWLRQ�VHH�%DNHU��7LJKW�
Fists or Open Hands? pp. 166-173.
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people, and use money to re-enslave and exploit people, especially the 
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for either the death or the enslavement of one’s neighbour. As Albino 
Barrera puts it:

<+:+�DV�ODQGRZQHU�D̆RUGV�VDQFWXDU\�DQG�SURYLGHV�VXVWHQDQFH�
WR�DOO�VRMRXUQHUV�ZKR�KDYH�EHHQ�ZHOFRPHG�WR�UHVLGH�LQ�*RG¶V�GRPDLQ��
Naturally by extension, guest and tenants who have been received to 
dwell on the land are expected to mutually respect each other and treat 
one another justly, if only because they are each equally under the 
ODQGRZQHU¶V�FKDUJH�DV�KLV�JXHVWV�DQG�WHQDQWV�31 

Legislation concerning the lending of money frames it as a good 
thing to do as a response to 
someone in need.32 But on 
no account should another’s 
misfortune be turned into 
an opportunity for personal 
gain. In Nehemiah we are 
given a picture where the 
rich and powerful Israelites 
have become like Pharaoh 
and are exploiting a famine 
to make others debt slaves 
�1HK���������1HKHPLDK�FDOOV�
WKH�µQREOHV�DQG�ṘFLDOV¶�WR�

repentance and in particular to stop charging interest on what they are 
OHQGLQJ�DQG�PDNH�UHVWLWXWLRQ��1HK��������7KH�WH[W�LV�D�GHSLFWLRQ�RI�ZKDW�
judgment, repentance and a return to faithfulness involves. In the New 
Testament, the story of Jesus’ encounter with Zacchaeus, a tax collector 
and probable moneylender, directly echoes Nehemiah. The sign of 
Zacchaeus’ repentance and that he really changed his ways is that he 
SD\V�EDFN�µIRXU�WLPHV¶�WKH�PRQH\�KH�H[WRUWHG��/XNH�����

$V�FDQ�EH�VHHQ��FHQWUDO�WR�WKH�IDLWKIXO�ZLWQHVV�RI�WKH�3HRSOH�RI�*RG�

in both Old and New Testaments is that they do not actively make each 
other debt slaves and exploit each other in pursuit of money.33 However, 
there is no absolute condemnation of usury in Scripture. While neither 
the misfortune of the poor and landless is to be exploited for personal 
gain, nor the lending of money or goods to one’s kin to be treated as an 
RFFDVLRQ�IRU�SUR¿W��XVXU\�LV�OLFLW�ZKHQ�LW�FRPHV�WR�µIRUHLJQHUV¶��'HXW�������
�������/HY������������7KH�GLVWLQFWLRQ�EHWZHHQ�WKH�SURKLELWLRQ�RI�XVXU\�
in relation to those subject to the laws of Israel and its licitness when it 
comes to foreigners has long troubled Christian interpreters. A common 
way of reconciling the seeming contradiction is through some kind of 
contextualisation that thereby relativises the distinction. The suggestion 
is that because Israel was a peasant economy most loans were distress 
or consumption loans rather than loans for investment. By contrast, 
loans to foreigners were commercial loans relating to trade. However, 
this solely economic explanation is too reductive. Calvin, who is often 
associated with the economic contextualisation of the usury prohibitions 
in Scripture, is in fact closer to the mark when he states:

Looking at the political law, no wonder God permitted his people to 
exact fenory [excessive charging of interest] from foreigners: because 
otherwise mutual reciprocity would not have obtained, without which 
one side must needs be injured. God commands his people not to 
practise fenory, and therefore by this law lays the obligation on the 
Jews alone, not on foreign peoples. Therefore, in order that analogous 
conditions may prevail, he concedes the same liberty to his people 
that the Gentiles were arrogating to themselves, because precisely this 
moderation is tolerable, where the position of both parties is the same 
and equal.34

Calvin brings to the fore the issue of power and how the equal 
and fraternal relations of mutuality that were possible in relations 
between the Israelites could not be expected between the Israelites and 
foreigners due to the asymmetry of power.

7KH�'HXWHURQRPLF�GRXEOH�VWDQGDUG�RQ�XVXU\�VXJJHVWV�WKDW�XQOLNH�
in relation to murder or lying there is no absolute moral prohibition ����%DUUHUD��*RG�DQG�WKH�(YLO�RI�6FDUFLW\��S�����

����/HY�����������'HXW�����������2Q�WKH�SURYLVLRQV�IRU�PDQGDWRU\�OHQGLQJ�VHH�%DUUHUD��*RG�DQG�WKH�(YLO�RI�6FDUFLW\��SS��������
33  It is often asserted that the New Testament contains no judgement as to the morality of usury.  However, such a claim is 
rendered implausible if the New Testament teachings on the proper use of money are located within a broader understanding 
RI�WKH�VLJQL¿FDQFH�RI�GHEW�DQG�GHEW�VODYHU\�LQ�VDOYDWLRQ�KLVWRU\���6XFK�DQ�XQGHUVWDQGLQJ�PDNHV�H[SOLFLW�WKH�FRQWLQXLW\�
between Old and New Testaments concerning the judgment against usury.  This kind of assertion also fails to reckon with 
the contextual background to the parables and teaching that explicitly mention usury.  For example, Joseph Fitzmyer draws 
out how the prohibition against usury forms the key dramatic background to the parable of the dishonest manager in Luke 
16:1-13 and is consistent with Old Testament teachings. Joseph Fitzmyer, Essays on the Semitic Background of the New 
7HVWDPHQW��*UDQG�5DSLGV��0,��(HUGPDQV��������SS����������

35  From Calvin’s 1575 letter to Claude de Sachin.  Quoted from translation by André Biéler, Calvin’s Economic and Social 
7KRXJKW��WUDQV���-DPHV�*UHLJ��*HQHYD��:&&�3XEOLFDWLRQV���������S��������,Q�KLV�FRPPHQWDU\�RQ�3VDOP����&DOYLQ�UHSHDWV�WKLV�
observation and goes on to compare the usurer to a bloodsucker and murderer. Ibid., p. 413.
����'HUULGD�SRLQWV�WR�WKH�DPELJXLW\�LQ�WKH�ZRUG�GUXJ�SKDUPDNRQ�LQ�KLV�VWXG\�RI�3ODWR¶V�3KDHGUXV��+H�QRWHV�KRZ�WKH�
term pharmakon – meaning a drug – can signify both a remedy and/or a poison. A pharmakon can be – alternately or 
VLPXOWDQHRXVO\�±�EHQH¿FHQW�DQG�PDOH¿FHQW���-DFTXHV�'HUULGD��'LVVHPLQDWLRQ��WUDQV��%DUEDUD�-RKQVRQ��/RQGRQ��$WKORQH�
3UHVV���������S�����

LIKE A DRUG SUCH 
AS HEROIN, USURY 
IS BOTH A POISON 
AND A REMEDY 
SIMULTANEOUSLY
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for either the death or the enslavement of one’s neighbour. As Albino 

Barrera puts it:

<+:+�DV�ODQGRZQHU�D̆RUGV�VDQFWXDU\�DQG�SURYLGHV�VXVWHQDQFH�
WR�DOO�VRMRXUQHUV�ZKR�KDYH�EHHQ�ZHOFRPHG�WR�UHVLGH�LQ�*RG¶V�GRPDLQ��
Naturally by extension, guest and tenants who have been received to 
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Legislation concerning the lending of money frames it as a good 
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rich and powerful Israelites 
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and are exploiting a famine 

to make others debt slaves 

�1HK���������1HKHPLDK�FDOOV�
WKH�µQREOHV�DQG�ṘFLDOV¶�WR�

repentance and in particular to stop charging interest on what they are 

OHQGLQJ�DQG�PDNH�UHVWLWXWLRQ��1HK��������7KH�WH[W�LV�D�GHSLFWLRQ�RI�ZKDW�
judgment, repentance and a return to faithfulness involves. In the New 

Testament, the story of Jesus’ encounter with Zacchaeus, a tax collector 

and probable moneylender, directly echoes Nehemiah. The sign of 

Zacchaeus’ repentance and that he really changed his ways is that he 
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in both Old and New Testaments is that they do not actively make each 

other debt slaves and exploit each other in pursuit of money.33 However, 

there is no absolute condemnation of usury in Scripture. While neither 

the misfortune of the poor and landless is to be exploited for personal 

gain, nor the lending of money or goods to one’s kin to be treated as an 
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in relation to those subject to the laws of Israel and its licitness when it 

comes to foreigners has long troubled Christian interpreters. A common 

way of reconciling the seeming contradiction is through some kind of 

contextualisation that thereby relativises the distinction. The suggestion 

is that because Israel was a peasant economy most loans were distress 

or consumption loans rather than loans for investment. By contrast, 

loans to foreigners were commercial loans relating to trade. However, 

this solely economic explanation is too reductive. Calvin, who is often 

associated with the economic contextualisation of the usury prohibitions 

in Scripture, is in fact closer to the mark when he states:

Looking at the political law, no wonder God permitted his people to 

exact fenory [excessive charging of interest] from foreigners: because 

otherwise mutual reciprocity would not have obtained, without which 

one side must needs be injured. God commands his people not to 

practise fenory, and therefore by this law lays the obligation on the 

Jews alone, not on foreign peoples. Therefore, in order that analogous 

conditions may prevail, he concedes the same liberty to his people 

that the Gentiles were arrogating to themselves, because precisely this 

moderation is tolerable, where the position of both parties is the same 
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Calvin brings to the fore the issue of power and how the equal 

and fraternal relations of mutuality that were possible in relations 

between the Israelites could not be expected between the Israelites and 
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35  From Calvin’s 1575 letter to Claude de Sachin.  Quoted from translation by André Biéler, Calvin’s Economic and Social 

7KRXJKW��WUDQV���-DPHV�*UHLJ��*HQHYD��:&&�3XEOLFDWLRQV���������S��������,Q�KLV�FRPPHQWDU\�RQ�3VDOP����&DOYLQ�UHSHDWV�WKLV�
observation and goes on to compare the usurer to a bloodsucker and murderer. Ibid., p. 413.
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term pharmakon – meaning a drug – can signify both a remedy and/or a poison. A pharmakon can be – alternately or 
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against charging interest. Although, as Calvin perceived:
Usury has almost always these two inseparable accompaniments, 

viz. tyrannical cruelty and the art of deception. Elsewhere, the Holy 
Spirit, in praising the saintly, God-fearing man who has abstained 
from usury, likewise shows that it is very unusual to see a worthy man 
who is at the same time a usurer.35 

One analogy for usury that helps us understand the ambiguity of 
Scripture in relation to usury is to compare it to a drug. Like a drug 
such as heroin, usury is both a poison and a remedy simultaneously.36 
Its ambiguity and double-edged nature, rendered explicit in the 
'HXWHURQRPLF�GRXEOH�VWDQGDUG��LV�ZKDW�PDNHV�WKH�WUHDWPHQW�RI�XVXU\�
VXFK�D�FRQWHVWHG�DQG�FRQIXVLQJ�¿HOG�RI�HQGHDYRXU��7R�R̆HU�FUHGLW�DW�
interest is to serve an essential need in the monetary economy. As the 
KLVWRU\�RI�FDSLWDOLVP�VXJJHVWV��SUR¿WLQJ�IURP�LQWHUHVW�EDVHG�FUHGLW�DQG�
the levels of exchange it facilitates is a potent driver in the creation of 
monetary wealth, technical innovation and the provision of welfare. 
7KH�H̆HFW�RI�XVXU\�LV�WR�GUDZ�SHRSOH�LQWR�UHODWLRQVKLS�ZLWK�HDFK�RWKHU�
who ordinarily might have nothing in common or who are deeply 
suspicious of each other and have no shared life. At a concrete level, one 
fruit of modern economic globalisation is just such an increase in trade 
between enemies. However, as well as enabling exchange, credit also 
gives enormous power to the creditor - in some cases a power to rival 
WKDW�RI�D�NLQJ�RU�DQ�HPSHURU���DQG�LWV�H̆HFWV�FDQ�EH�KXJHO\�GHVWUXFWLYH�
on social and political relations. The immiserating impact of debt 
repayments, whether on a personal level or among developing countries, 
are instances of this destruction. Myriad personal testimonies recount 
how the burden of debt leads to family breakdown, depression and in 
some cases suicide. Such is the destructive power of usury that Ambrose 
sees it as a form of warfare that was nevertheless lawful in relation to an 
enemy. As he puts it: “wherever there is the right of war, there is also the 
right of usury”.37 

RESPONSES TO SCRIPTURE
So Scripture has much to say about responsible lending and sees how we 

treat each other through lending and borrowing as a key mark of faithful 
witness. This may seem surprising to us, but the prohibition against 
usury was consistently upheld by the Church as a vital sign of faithful 
witness right up to the modern period. Such was its importance that 
the prohibition of usury and the proper treatment of the poor in money 
matters was a central concern of the church councils. Incorporated into 
deciding matters of belief and practice were condemnations of usury. 
)RU�H[DPSOH��WKH�&RXQFLO�RI�1LFHD��$'�������IURP�ZKLFK�ZH�GHULYH�WKH�
1LFHQH�&UHHG��KDV�D�GLUHFW�FRQGHPQDWLRQ�RI�XVXU\��FDQRQ�����E\�FOHUJ\��� 
7KLV�ZDV�WKHQ�H[WHQGHG�WR�OD\�SHRSOH�DW�WKH�&RXQFLO�RI�&OLFK\��$'�������
$QG�WKH�SURKLELWLRQ�RI�XVXU\�ZDV�SDUW�RI�&DQRQ�ODZ�IURP�DURXQG������
onwards.

a) Patristic

For the earliest theologians charging interest on a loan to someone in 
need was incompatible with Christian love. For example, Augustine 
held that we meet Christ in the poor man and should respond as 
Christ responds to our poverty with generosity and love and not as an 
RSSRUWXQLW\�IRU�SUR¿W��)RU�$PEURVH��ORDQLQJ�D�SRRU�SHUVRQ�PRQH\�LQ�
WKHLU�KRXU�RI�QHHG�DQG�WKHQ�FKDUJLQJ�LQWHUHVW�RQ�WKH�ORDQ�LV�OLNH�R̆HULQJ�
medicine that turns out to be poison. As Ambrose puts it, the poor man 
‘begs for liberty, and you impose slavery.’ For all the Patristic writers, 
money, like all property, was given not for private enrichment but to be 
XVHG�LQ�VXFK�D�ZD\�DV�WR�EHQH¿W�WKH�FRPPRQ�JRRG��RI�ZKLFK�DOOHYLDWLQJ�
poverty was a central part. Even where limited interest was allowed by 
civil law, John Chrysostom encouraged those who heard his sermons to 
go beyond the law and act according to the order of love established by 
Christ.�� 

b) Scholastic

The medieval Scholastic theologians continued and developed the 
3DWULVWLF�UHÀHFWLRQV�RQ�OHQGLQJ�PRQH\��$TXLQDV�DQG�RWKHUV�ZHUH�QRW�
DJDLQVW�SUR¿W�SHU�VH��DV�LV�VRPHWLPHV�DVVHUWHG��EXW�µ¿OWK\�OXFUH¶��WKDW�

����$PEURVH��'H�7RELD��$�&RPPHQWDU\��ZLWK�DQ�,QWURGXFWLRQ�DQG�7UDQVODWLRQ��WUDQV��/RLV�0LOHV�=XFNHU��:DVKLQJWRQ��'��&���
&DWKROLF�8QLYHUVLW\�RI�$PHULFD���������S��������������
����1XPHURXV�RWKHU�FKXUFK�FRXQFLOV�FRQWLQXHG�ZLWK�WKH�FRQGHPQDWLRQ���1RWDEO\��WKH�6HFRQG�/DWHUDQ�&RXQFLO�

����)RU�DQ�H[WHQGHG�GLVFXVVLRQ�RI�3DWULVWLF�WHDFKLQJV�RQ�XVXU\�VHH�5REHUW�0DORQ\��µ7KH�7HDFKLQJ�RI�WKH�)DWKHUV�RQ�8VXU\��DQ�
+LVWRULFDO�6WXG\�RQ�WKH�'HYHORSPHQW�RI�&KULVWLDQ�7KLQNLQJ�¶�9LJLOLDH�&KULVWLDQDH���������������������
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LV��XQODZIXO�DQG�XQMXVW�SUR¿W��6SHFL¿FDOO\�LQ�UHODWLRQ�WR�WKH�OHQGLQJ�
of money, there were wide-ranging and quite complex discussions 
DERXW�GL̆HUHQW�NLQGV�RI�ORDQ�DQG�ZKHQ�LQWHUHVW�FRXOG�RU�FRXOG�QRW�EH�
charged. Much of this was in response to the development of banking 
and trade from the twelfth century onwards. There emerged up to the 
Reformation a growing consensus that distinguished legitimate interest 
and usury. Legitimate interest related broadly speaking to questions of 
i) indemnity �ZKHUH�D�SD\PHQW�ZDV�GHOD\HG��D�FKDUJH�ZDV�LQFXUUHG�DV�D�
form of compensation, analogous to a modern credit card arrangement); 
LL��ULVN��ZKHUH�WKHUH�ZDV�D�GDQJHU�RI�ORVLQJ�RQH¶V�FDSLWDO�D�FKDUJH�FRXOG�
be made as a form of insurance against loss); iii) what was called lucrum 
cessans �LQWHUHVW�FRXOG�EH�FKDUJHG�ZKHUH�JUHDWHU�SUR¿W�FRXOG�KDYH�EHHQ�
earned with the money using it for something else, so the interest was 
a form of recompense); and iv) remuneration �D�FKDUJH�FRXOG�EH�PDGH�
for the work in managing a loan).�� Usury became the illegitimate and/
RU�H[FHVVLYH�FKDUJLQJ�RI�LQWHUHVW�RQ�D�ORDQ��$QRWKHU�VSHFL¿F�WHUPV�IRU�
WKLV�ZDV�µIHQRU\¶��IURP�WKH�/DWLQ�foenus��RU�LQ�(QJOLVK�µRFNHU¶��IURP�WKH�
*HUPDQ�ZRFNHU���7UDGLQJ�DJUHHPHQWV�DQG�ORDQ�FRQWUDFWV�ZKHUH�ERWK�
parties were expected to gain were one thing; lending at usury, where 
RQO\�WKH�XVXUHU�FRXOG�SUR¿W��ZDV�TXLWH�DQRWKHU��(YHQ�ZKHUH�D�FKDUJH�ZDV�
deemed licit, the ideal for many Scholastic theologians was that such 
a charge be measured or moderate. For example, the Fourth Lateran 
&RXQFLO��������FRQGHPQHG�WKRVH�ZKR�ZHUH�µKHDY\�DQG�H[FHVVLYH¶�LQ�
what they charged. As one Elizabethan memorandum from the Public 
5HFRUGV�2̇FH�SXWV�LW��³8VXU\�DQG�WUHZH�LQWHUHVW�EH�WKLQJHV�DV�FRQWUDU\�
as falsehood is to truth.”41 Although, as with distinguishing truth from 
lies, it was not always clear-cut in practice!

For many of the Scholastics charging interest on a loan was 
unnatural or against natural law because it went against the true end 
or use of money, which was as a medium of exchange. Unlike a cow or 
a fruit tree, left on its own money could not grow or bear fruit; rather it 
was sterile. As the parable of the talents makes clear, if one puts a bag 
of gold in the ground it will not grow but will stay the same. Likewise, 
give a bag of gold to someone and, unlike a house, an ipod or a pig, 
ZKLFK�LV�D̆HFWHG�RU�FKDQJHG�E\�WLPH�DQG�XVH��WKH\�FDQ�JLYH�H[DFWO\�WKH�

same thing back. Thus to seek interest was to make money an end in 
itself rather than a means to an end and this was to make money act 
DJDLQVW�LWV�RZQ�QDWXUH��WKLV�ZDV�DQ�DUJXPHQW�RULJLQDOO\�SXW�IRUZDUG�E\�
Aristotle).

Beyond acting unnaturally, the excessive or illegitimate charging of 
LQWHUHVW�ZDV�D�PRUWDO�VLQ�WKDW�OHG�GLUHFWO\�WR�KHOO��)RU�H[DPSOH��'DQWH�
puts the usurer below the blasphemer and sodomite in the third ring 
RI�WKH�VHYHQWK�FLUFOH�RI�KHOO��Inferno canto 17). Anselm saw usury as 
VWHDOLQJ�IURP�*RG�EHFDXVH�LI�PRQH\�ZDV�VWHULOH�WKHQ�ZKDW�ZDV�UHDOO\�
being sold was not money but time and this did not belong to humans 
EXW�WR�*RG�DQG�FRXOG�QRW�EH�WXUQHG�LQWR�D�FRPPRGLW\�EHFDXVH�*RG�KDG�
given time freely to everyone. So serious a sin was usury that the known 
usurer, like the heretic, could not be buried in sacred ground and the 
priest who did so was to be de-frocked. As with Zacchaeus, the only way 
to demonstrate real repentance was to make restitution of ill-gotten 
gains.

Anselm is particularly interesting because he developed one of the 
most important theologies of salvation: that of the substitutionary 
atonement in his work Curs Deus Homo. The forgiveness of debts 
without a charge is the central image of his theology of salvation. 
Contrary to many readings of his theology, salvation was not a kind of 
accounting process where Christ’s life was counted as an equivalent 
exchange for human sin. Instead of Christ’s death marking a demand of 
divine retribution or satisfaction it represents a divine act of grace that 
refused to hold our debt of sin against us.42 So again, release from debts 
and not demanding like for like continued to be a profound analogy for 
the gift of salvation.

c) Reformers

(ULF�.HUULGJH�DUJXHV��µ7KH�5HIRUPDWLRQ�PDGH�QR�UHDO�RU�VXEVWDQWLDO�
change to fundamental Christian teaching about usury, not to any of the 
Christian attitudes to it, remedies for it, or laws against it.’43 However, 
there is a somewhat heated discussion between scholars on whether 
such an argument is right. The key point of contention is whether there 

����-DFTXHV�/H�*R̆��<RXU�0RQH\�RU�<RXU�/LIH��(FRQRP\�DQG�5HOLJLRQ�LQ�WKH�0LGGOH�$JHV��WUDQV��3DWULFLD�5DQXP��1HZ�<RUN��
=RQH�%RRNV���������SS��������
����4XRWHG�IURP�(ULF�.HUULGJH��8VXU\��,QWHUHVW�DQG�WKH�5HIRUPDWLRQ��$OGHUVKRW�$VKJDWH���������S���

����2Q�WKLV�VHH�'DQLHO�%HOO��µ)RUJLYHQHVV�DQG�WKH�(QG�RI�(FRQRP\�¶�6WXGLHV�LQ�&KULVWLDQ�(WKLFV����������������������
����.HUULGJH��8VXU\��,QWHUHVW�DQG�WKH�5HIRUPDWLRQ��S�����
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is an intrinsic relationship between Protestantism and Capitalism – a 
debate that need not concern us here. What can be said is that Luther, 
Zwingli, Calvin and the other Reformers all condemned biting usury or 
fenory. What the Reformers, and Calvin in particular, were responding 
to was the need to distinguish between commercial agreements freely 
HQWHUHG�LQWR�EHWZHHQ�HTXDOV��ZKHUH�WKHUH�LV�LQ�H̆HFW�D�V\PPHWU\�RI�
power) and loans made to the poor in times of emergency or great need 
�ZKHUH�WKHUH�LV�DQ�DV\PPHWU\�RI�SRZHU���,Q�WKH�ODWWHU�FDVH��FRQVHQW�PD\�
have been given, but it could hardly said to be given freely. Here the 
Reformers were directly echoing Scholastic concerns which themselves 
drew on Aristotle. The key analogy in these discussions was that of a 
ship’s captain who has to throw his cargo overboard in a storm in order 
to save his life and his ship. While an act of free will, it could hardly be 
said to be voluntary in any straightforward sense. At best such action 
was forced by need and involved a ‘mixed will.’ Likewise, the one who 
agrees to pay interest by dint of necessity or at a time of distress acts 
under duress.44 In such cases, lending at interest was an act of coercion 
and unjust.45 

'LVWLQJXLVKLQJ�EHWZHHQ�FRPPHUFLDO�ORDQV�DQG�XVXU\�ZDV�YLWDO�LQ�
FRQWH[WV�VXFK�DV�*HQHYD��=XULFK�DQG�WKHQ�$PVWHUGDP�DQG�/RQGRQ�
where banking was crucial to the economic survival of Protestantism 
itself. The Reformers were not always that successful in making this 
distinction. However, they were clear that, as Calvin puts it: “Usuries 
[i.e. the charging of interest in general and not fenory or biting usury] 
are not nowadays unlawful, unless and in so far as repugnant to equity 
and brotherly association.”46 While Calvin does struggle to harmonise 
WKH�GL̆HUHQW�6FULSWXUDO�WH[WV�ZKHQ�FRPPHQWLQJ�XSRQ�WKHP��WKH�
following comments can be taken an indicative of his advice in practice:

I would never advise any man to put his money out to interest, if he 
FDQ�HPSOR\�LW�DQ\�ZD\V�HOVH��<HW�ZKHQ�D�PDQ¶V�ZKROH�HVWDWH�GRWK�OLH�LQ�
ready money, he may well contract with such and such persons, that 
XSRQ�VXFK�DQG�VXFK�WHUPV�LW�PD\�EH�ODZIXO�IRU�KLP�WR�UHFHLYH�EHQH¿W�
DQG�SUR¿W�WKHUHE\��%XW�KH�PXVW�EH�YHU\�FDUHIXO��WKDW�\RX�GR�QRW�OHW�

loose the reins to demand, and take excessive gains, as is the custom 
and practice of too, too many, nor should he grieve all grinds the face 
of that poor man with whom he has contracted, nor endammage the 
SXEOLFN�LQWHUHVW�E\�KLV�RZQ�SULYDWH�EHQH¿W��:KHUHIRUH�XSRQ�WKH�ZKROH��
,�GDUH�QRW�DSSURYH�RI�DQ\�LQWHUHVW��WLOO�,�GR�¿UVW�NQRZ�KRZ��DQG�XSRQ�
what terms, articles and conditions, and with what persons you do 
transact herein.47 

Such was his concern that he supported the introduction of a cap 
RQ�LQWHUHVW�UDWHV�LQ�*HQHYD�DV�GLG�%XOOLQJHU�LQ�=XULFK�DQG�IRU�/XWKHU�
DQ\WKLQJ�EH\RQG�����ZDV�µRYHUPXFK�¶�� 

APPLYING THE CHRISTIAN TRADITION 
TODAY
This paper began with a quotation from Shakespeare’s Hamlet and 
asked the question whether we should ‘neither a borrower nor a 
lender be’? The rest of the quote, often cited out of context, advocates 
absolute independence and not risking the vulnerability and tensions 
involved in borrowing: “This above all: to thine own self be true.” 
This is not the Christian way. To be a lender and borrower are good 
things. To be a lender and a borrower is to be situated within economic 
relations of inter-dependence, cooperation and mutual responsibility 
WKDW�UHÀHFW�WKH�*RG�JLYHQ�SDWWHUQ�RI�OLIH�VHW�RXW�LQ�6FULSWXUH��7R�OHQG�
and borrow is to be drawn into real relationships that demand we 
KDYH�WR�QHJRWLDWH�D�FRPPRQ�OLIH�LQ�ZKLFK�P\�ÀRXULVKLQJ�LV�GHSHQGHQW�
RQ�WKH�ÀRXULVKLQJ�RI�RWKHUV��7KH\�DUH�UHDO�UHODWLRQVKLSV�EHFDXVH��LQ�D�
VLQIXO�ZRUOG��WKH\�PDNH�H[SOLFLW�LVVXHV�RI�SRZHU��ULVN�DQG�FRQÀLFWV�RI�
interest that have to be addressed if we are to be real neighbours rather 
than a crowd of competitive individuals with no real connection or 
common life. Of course, and herein lies the irony we discovered in the 
recent economic crisis, the idea that we can be a crowd of competitive 
individuals is a utopian fantasy that does not connect with the reality of 
¿QDQFLDO�WUDQVDFWLRQV�ZKHUH�UHODWLRQV�RI�LQWHUGHSHQGHQFH�DQG�PXWXDO�
responsibility are inherent in the action of borrowing and lending. 
,I�RQH�SDUW�RI�WKH�ERG\�VX̆HUV��RU�LI�RQO\�WKH�LQWHUHVWV�RI�WKH�IHZ�DUH�
DWWHQGHG�WR��HYHQWXDOO\�DOO�VX̆HU�DV�WKH�V\VWHP�FROODSVHV��0DLQWDLQLQJ�

44  Langholm, The Legacy of Scholasticism in Economic Thought, pp. 62-76.  As Langholm notes, the issue of compulsion 
was not restricted to the debate over usury but was central to discussions of the just price and the justice of market 
H[FKDQJHV��,ELG���SS��������
45  This of course begs the question as to whether the acceptance of a consumption loan can ever not be based on some form 
of coercion.
����4XRWHG�IURP�.HUULGJH��8VXU\��,QWHUHVW�DQG�WKH�5HIRUPDWLRQ��S�����
47  Ibid., p. 34.
����,ELG���S�����
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is an intrinsic relationship between Protestantism and Capitalism – a 
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Such was his concern that he supported the introduction of a cap 
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This paper began with a quotation from Shakespeare’s Hamlet and 

asked the question whether we should ‘neither a borrower nor a 

lender be’? The rest of the quote, often cited out of context, advocates 

absolute independence and not risking the vulnerability and tensions 

involved in borrowing: “This above all: to thine own self be true.” 

This is not the Christian way. To be a lender and borrower are good 

things. To be a lender and a borrower is to be situated within economic 

relations of inter-dependence, cooperation and mutual responsibility 
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interest that have to be addressed if we are to be real neighbours rather 

than a crowd of competitive individuals with no real connection or 
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recent economic crisis, the idea that we can be a crowd of competitive 

individuals is a utopian fantasy that does not connect with the reality of 
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45  This of course begs the question as to whether the acceptance of a consumption loan can ever not be based on some form 
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HFRQRPLF�UHODWLRQV�VR�WKH\�UHÀHFW�WKH�UHDOLW\�RI�LQWHU�GHSHQGHQFH�DQG�
mutual responsibility requires limits to ensure that the vulnerabilities 

involved in being a lender or a borrower do not become occasions for 

exploitation, oppression and abuse. But it seems many of our politicians 

and business leaders are still keen on putting their faith in a fantasy 

rather than reality. The proposals for a cap on the cost of credit are an 

attempt to deal with the world as it is rather than a utopian one.

While clear in their condemnation of usury and consistent with 

Scripture the Patristic, Scholastic and Reformation writers were not 

naïve. Aquinas speaks for most in the Christian tradition when he says:

Human laws allow some sins to go unpunished on account of the 
condition of imperfect men, wherefore much that is useful would be 
SUHYHQWHG�VKRXOG�DOO�VLQV�EH�SXQLVKHG�SDUWLFXODUO\�E\�VSHFL¿F�SHQDOWLHV��
Therefore human law tolerates some usuries, not because considering 
WKHP�WR�EH�LQ�DFFRUGDQFH�ZLWK�MXVWLFH��EXW�OHVW�PDQ\�SHRSOH¶V�XVHIXO�
activities be interfered with.49 

The questions confronting the church, past and present, is how to 

prevent unjust and extortionate interest rates, encourage responsible 

lending, and as Christians, point to a deeper reality and truer foundation 

for human life, one based on loving kindness and generosity not 

PD[LPLVDWLRQ�RI�SUR¿W�DQG�WKH�SULYDWH�SXUVXLW�RI�VHO¿VK�LQWHUHVWV��,W�LV�WR�
these questions that the proposals of Archbishop Justin Welby and his 

critique of Wonga address themselves. Whether one agrees with them or 

not the questions they are addressing are ones central to the very fabric 

of what Christians confess and how we are called on in Scripture to live 

out that confession.

 4. FIVE PRINCIPLES FOR A FAITHFUL 
FINANCIAL SYSTEM
ANGUS RITCHIE

1. Stewardship

Christian thought about economics begins with the recognition that “the 

HDUWK�LV�WKH�/RUG¶V�DQG�DOO�WKDW�LV�LQ�LW´��3VDOP��������1RQH�RI�XV�DUH�WKH�
ultimate owners of the world around us. This truth is foundational for 

all truly Christian economics.

It is this insight that led Pope Benedict XIV to entitle his encyclical 

Caritas in veritate �ORYH�LQ�WUXWK���$XWKHQWLF�ORYH�PXVW�EH�IRXQGHG�
on the truth�DERXW�RXU�GHSHQGHQFH�RQ�*RG��³:LWKRXW�WUXWK��ZLWKRXW�
trust and love for what is true, there is no social conscience and 

responsibility, and social action ends up serving private interests 

and the logic of power, resulting in social fragmentation, especially 

LQ�D�JOREDOLVHG�VRFLHW\�DW�GL̇FXOW�WLPHV�OLNH�WKH�SUHVHQW�´��Caritas in 
veritate, 4)

Wealth, like all the blessings of our material world, is to be 

ZHOFRPHG�DV�D�JLIW�IURP�*RG��7R�GR�JRRG�ZRUNV��¿QDQFLDO�UHVRXUFHV�
DUH�RIWHQ�QHFHVVDU\���EXW�QHYHU�VẊFLHQW��,W�LV�RQO\�WKH�LQRUGLQDWH�ORYH�
RI�PRQH\�ZKLFK�LV�³DW�WKH�URRW�RI�DOO�NLQGV�RI�HYLO´����7LPRWK\��������
Wealth becomes an idol when it distracts us from the giver of all good 

WKLQJV��OHDGV�XV�WR�YDOXH�WKRVH�ZKR�SRVVHVV�LW�PRUH�WKDQ�RWKHUV��-DPHV�
�������DQG�GLVWUDFWV�XV�IURP�WKH�EXLOGLQJ�RI�KXPDQ�IULHQGVKLSV�DQG�
UHODWLRQVKLSV�ZKLFK�UHÀHFW�WKH�OLIH�DQG�ORYH�RI�*RG��

&KULVWLDQV�DQG�RWKHUV�LQ�WKH�¿QDQFLDO�V\VWHP�ZKR�UHFRJQLVH�WKLV�ZLOO�
be open to the hard questions about the long-term and environmental 

LPSDFW�RI�WKHLU�GHFLVLRQV��,I�ZHDOWK�DQG�¿QDQFLDO�LQVWLWXWLRQV�DUH�WR�EH�
stewarded then they need to be considered at least partly as a gift we 

will give to future generations. We are learning the hard way that short-

WHUP�SUR¿W�PD[LPLVLQJ�FDQ�OHDG�WR�WKH�FUXVKLQJ�RI�RSSRUWXQLWLHV�IRU�
young people, and we are still a long way away from an economic system 

which doesn’t put unsustainable pressure on our natural environment.

����$TXLQDV��6XPPD�7KHRORJLFD��TX���������� ����'��6WHSKHQ�/RQJ��'LYLQH�(FRQRP\��7KHRORJ\�DQG�WKH�0DUNHW�����
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out that confession.
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 2. Love

&KULVWLDQV�EHOLHYH�WKDW�³HYHU\WKLQJ�KDV�LWV�RULJLQ�LQ�*RG¶V�ORYH��
everything is shaped by it; everything is directed towards it. Love is 

*RG¶V�JUHDWHVW�JLIW�WR�KXPDQLW\��,W�LV�KLV�SURPLVH�DQG�RXU�KRSH�´��Caritas 
in veritate, 2) The purpose of our stewardship is to enable human 

EHLQJV�WR�JURZ�LQ�ORYH�RI�*RG�DQG�QHLJKERXU��/RYH�LV�³WKH�SULQFLSOH�
QRW�RQO\�RI�PLFUR�UHODWLRQVKLSV��ZLWK�IULHQGV��ZLWK�IDPLO\�PHPEHUV�RU�
ZLWKLQ�VPDOO�JURXSV��EXW�DOVR�RI�PDFUR�UHODWLRQVKLSV��VRFLDO��HFRQRPLF�
and political ones).” (Ibid.) 

The theologian Stephen Long gives us a set of questions to ask of all 

our interactions with other people:

Is charity furthered? Do our exchanges point us to our true source? 
'R�>WKH\@�¿W�WKH�PLVVLRQ�&KULVW�KDV�HQWUXVWHG�WR�XV"�'R�>WKH\@�DOORZ�XV�
WR�SDUWLFLSDWH�LQ�*RG¶V�KROLQHVV�DQG�*RG¶V�SHUIHFWLRQV"�$OO�&KULVWLDQ�
churches, orders and vocations cannot be faithful if they fail to ask 
and answer this question: How do our daily exchanges promote that 
charity which is a participation in the life of God?50 

For the Christian, our economic interactions – like all our daily 

H[FKDQJHV�±�QHHG�WR�IXO¿OO�WKH�*UHDW�&RPPDQGPHQW�WR�ORYH�RI�*RG�DQG�
QHLJKERXU��0DWWKHZ�����������0DUN������������7KHUHIRUH��ORDQV�QHHG�
to be “good news” to both borrower and the creditor: expressing our 

solidarity as members of a common humanity. 

7KLV�GHPDQGV�IRUPV�RI�EDQNLQJ�DQG�¿QDQFLDO�SURGXFWV�ZKLFK�DUH�RI�
JHQXLQH�DQG�ORQJ�WHUP�EHQH¿W�WR�WKH�ERUURZHU�±�QRW�RQHV�ZKLFK�PHHW�
their immediate desire or need by deferring and then magnifying the 

gap between income and expenditure. The Financial Conduct Authority 

�)&$��ZKLFK�QRZ�UHJXODWHV�SD\GD\�OHQGLQJ�KDV�WDNHQ�D�ZHOFRPH�VWHS�
LQ�WKLV�GLUHFWLRQ�E\�LQVWUXFWLQJ�OHQGHUV�WKDW�WKH\�PXVW�QRW�UH¿QDQFH�
SURGXFWV�XQOHVV�³WKH�¿UP�UHDVRQDEO\�EHOLHYHV�LW�LV�LQ�WKH�FXVWRPHU¶V�EHVW�
interest to do so.”51 

 

3. Mutuality

The divine love is a mutual�ORYH��0XWXDOLW\�LV�DW�WKH�KHDUW�RI�*RG¶V�
7ULXQH�OLIH��DQG�-HVXV�FDOOV�KLV�IROORZHUV�WR�D�FRPPXQLW\�ZKLFK�UHÀHFWV�

WKDW�VKDULQJ�RI�SRZHU�DQG�UHVSRQVLELOLW\��0DWWKHZ�������-RKQ���������
Luke Bretherton’s essay indicated the implications this has for our 

¿QDQFLDO�V\VWHPV��³7R�EH�D�OHQGHU�DQG�D�ERUURZHU�LV�WR�EH�VLWXDWHG�
within economic relations of inter-dependence, cooperation and 

PXWXDO�UHVSRQVLELOLW\�WKDW�UHÀHFW�WKH�*RG�JLYHQ�SDWWHUQ�RI�OLIH�VHW�RXW�LQ�
Scripture. To lend and borrow is to be drawn into real relationships that 

GHPDQG�ZH�KDYH�WR�QHJRWLDWH�D�FRPPRQ�OLIH�LQ�ZKLFK�P\�ÀRXULVKLQJ�LV�
GHSHQGHQW�RQ�WKH�ÀRXULVKLQJ�RI�RWKHUV�´

7KLV�UHTXLUHV�D�¿QDQFLDO�V\VWHP�LQ�ZKLFK�OHQGHUV�and borrowers take 

responsibility for their actions, and where poorer communities have an 

active role in developing solutions, and a voice in decision-making. This 

is just one of the reasons why credit unions are a much-needed part of 

WKH�8.¶V�ODQGVFDSH�RI�¿QDQFLDO�LQVWLWXWLRQV�±�WKHLU�FR�RSHUDWLYH�PRGHO�
gives ordinary people a chance to help themselves and each other rather 

than being forced to rely on the ‘charity’ or ‘benefaction’ of those richer 

than them. 

$V�ZHOO�DV�LQVWLWXWLRQV�ZLWK�VWUXFWXUHV�ZKLFK�DUH�OLWHUDOO\�PXWXDO��OLNH�
credit unions and cooperatives), Christians are called to work in other 

types of institutions with structures oriented to values of mutuality, 

OLEHUDWLRQ��HPSRZHUPHQW�DQG�WKH�FRPPRQ�JRRG���3KLOLS�.ULQNV¶�HVVD\�
in this collection explores such a model of Christian social enterprise.)

4. Mercy

Justice is a minimal requirement of Christian ethics, but not its 

IXO¿OPHQW��7KH�ORYH�RI�*RG�³WUDQVFHQGV�MXVWLFH�DQG�FRPSOHWHV�LW�LQ�WKH�
ORJLF�RI�JLYLQJ�DQG�IRUJLYLQJ�´��Caritas in veritate, 6) This has profound 

implications for our social and economic relationships. “The earthly 

city is promoted not merely by relationships of rights and duties, but 

to an even greater and more fundamental extent by relationships of 

gratuitousness, mercy and communion.” (Ibid.)
Christians seek to build an economic system which encourages 

JHQHURVLW\����-RKQ�����±����/XNH������±����DQG�GLVFRXUDJHV�
LQDSSURSULDWH�GHSHQGHQF\�RQ�RWKHUV��3URYHUEV���������7LPRWK\����±�����
However, Christians are conscious that every human being is indebted 

WR�*RG�LQ�ZD\V�ZH�DUH�XQDEOH�WR�UHSD\��:H�DUH�SHRSOH�ZKRVH�JUHDWHVW�
debt has been forgiven, and who thus are called to show mercy to those 

����KWWS���ZZZ�IFD�RUJ�XN�VWDWLF�GRFXPHQWV�FRQVXOWDWLRQ�SDSHUV�FS������SGI
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 2. Love
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WR�SDUWLFLSDWH�LQ�*RG¶V�KROLQHVV�DQG�*RG¶V�SHUIHFWLRQV"�$OO�&KULVWLDQ�
churches, orders and vocations cannot be faithful if they fail to ask 
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ZKR�DUH�LQ�RXU�GHEW��HFRQRPLFDOO\�RU�PRUDOO\��0DWWKHZ�������&RORVVLDQV�
�������7KHUH�LV�WKHUHIRUH�D�QHHG�IRU�RXU�¿QDQFLDO�V\VWHPV�WR�¿QG�D�ZD\�RI�
both encourage responsibility on the part of borrowers and also showing 
mercy to those trapped in a spiral of indebtedness which is impossible 
WR�UHSD\��)ROORZLQJ�WKLV�SULQFLSOH�PLJKW�OHDG�WR�PRUH�¿QDQFLDO�SURGXFWV�
which are designed to consolidate unsustainable debts, and the linking 
RI�ORDQV�WR�PRQH\�PDQDJHPHQW�FRXUVHV��DV�&LW\6DYH�FUHGLW�XQLRQ�LQ�
Birmingham are considering doing) to provide people with a realistic 
URXWH�RXW�RI�LQGHEWHGQHVV�DQG�¿QDQFLDO�FULVLV�

5. Holistic: towards a common good

Christians cannot consider the issue of exploitative lending in isolation. 
A Christian response to exploitative lending must be integrated into 
a wider analysis of social injustice – the structural sin which deprives 
LQGLYLGXDOV�RI�WKHLU�GLJQLW\��WKHLU�FDSDFLW\�WR�GHYHORS�DV�*RG�LQWHQGV�
them to, and their ability to discern and promote a truly common good. 

The growing gap many households face between income and 
outgoings and the reasons for it must also be addressed. ‘Money 
management’ and ‘ethical banking’ must complement - and not displace 
energy from - a wider discussion of how wealth is generated and 
VKDUHG�LQ�RXU�VRFLHW\��2QO\�WKHQ�FDQ�RXU�HDUWKO\�FLWLHV�UHÀHFW�WKH�WUXH�
FRPPXQLRQ�ZKLFK�OLHV�DW�WKH�KHDUW�RI�*RG��7KLV�LV�ZK\�FRQVLGHUDWLRQ�
of a possible cap on the total cost of credit must go hand in hand with 
action to support the Living Wage and to ensure that the social security 
system gives individuals and families dignity and the means to grow and 
GHYHORS�WR�WKHLU�*RG�JLYHQ�SRWHQWLDO�
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ACTING

country - to work together with other religious and civic institutions to 
achieve better regulation of the payday lending industry. Their essay 
GHPRQVWUDWHV�KRZ�ORFDO�FKXUFKHV¶�OLVWHQLQJ�DQG�UHÀHFWLRQ�FDQ�OHDG�RQ�WR�
UDGLFDO�DQG�H̆HFWLYH�DFWLRQ�IRU�MXVWLFH�DW�ERWK�D�ORFDO�DQG�QDWLRQDO�OHYHO��

,Q�WKH�VHFRQG�HVVD\�3KLOLS�.ULQNV�GHVFULEHV�WKH�ZRUN�KH�LV�HQJDJHG�
in, developing new forms of short-term credit provision in response to 
the experiences of the borrowers in greatest need and the theological 
imperatives outlined above. Finally, Tom Sefton and Bethany Eckley 
explore the work that churches can do to support existing alternatives, 
and in particular credit unions. Their contribution is an invitation for 
DOO�LQYROYHG�LQ�ORFDO�FKXUFKHV�WR�WDNH�WKH�VLPSOH�¿UVW�VWHSV�WRZDUGV�D�
positive solution to exploitative lending. 

INTRODUCTION
The essays in the previous sections have highlighted the particular 
injustices inherent in the current practices of many payday lenders, 
H[SORUHG�WKH�YLWDO�FRQWULEXWLRQ�IDLWK�FRPPXQLWLHV�KDYH�PDGH�WR�WKH�¿JKW�
against exploitative lending, and set out some Christian principles for 
µIDLWKIXO�OHQGLQJ¶��,Q�WKLV�¿QDO�VHFWLRQ��ZH�R̆HU�VRPH�VXJJHVWLRQV�IRU�
practical action which Christians can take. As each essay makes clear, 
these suggestions grow out of the work Christians and churches are 
already doing.
,Q�WKH�¿UVW�FRQWULEXWLRQ��6HOLQD�6WRQH�DQG�7RP�&KLJER�GHVFULEH�WKH�
µ-XVW�0RQH\¶�FDPSDLJQ�EHLQJ�UXQ�E\�&LWL]HQV�8.��7KH\�VKRZ�KRZ�LW�
has become a vehicle for churches in Lambeth - and indeed across the 
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5. THE JUST MONEY CAMPAIGN
SELINA STONE AND TOM CHIGBO

The Just Money Campaign builds on the actions taken by Citizens 
8.�LQ�WKH�LPPHGLDWH�DIWHUPDWK�RI�WKH�¿QDQFLDO�FUDVK�RI������ZKLFK�
were described above by Angus Ritchie and Muhammad Abdul Bari. 
In this essay two of the community organisers involved in the current 
campaign describe its existing activities and its potential for further 
growth and impact. 

6LQFH������&LWL]HQV�8.�KDV�EXLOW�VWURQJ��LQGHSHQGHQW�FLYLO�VRFLHW\�
alliances to take action for the common good. The strongest of these 
LV�/RQGRQ�&LWL]HQV��ZKLFK�EULQJV�WRJHWKHU�RYHU�����IDLWK��HGXFDWLRQ�
DQG�FLYLF�LQVWLWXWLRQV��%\�������WKH�DOOLDQFH�ZDV�OHDGLQJ�D�YLJRURXV�
Living Wage campaign, driven in part by the teachings and traditions of 
PHPEHU�FKXUFKHV��+RZHYHU��WKH�JOREDO�¿QDQFLDO�FULVLV�DQG�VXEVHTXHQW�
recession placed even greater pressure on the incomes of our members. 
Alongside stories of working poverty and parents juggling multiple jobs 
to make ends meet came testimonies of unsecured loans and crippling 
debt. Meanwhile academics within our membership researched the 
G\QDPLFV�DQG�LPSDFW�RI�WKH�&LW\�RI�/RQGRQ��¿QDQFLDO�UHJXODWLRQ�DQG�
‘organised money’ on communities.

As Angus Ritchie and Muhammad Abdul Bari’s piece explained, 
our response was to call for a cap on the cost of credit and the re-
FDSLWDOLVDWLRQ�RI�FRPPXQLW\�¿QDQFH��%XW�/RQGRQ�&LWL]HQV�DOVR�VDZ�
its duty in making sure that its own communities were resilient to 
WKH�JULP�HFRQRPLF�UHDOLWLHV��%HWZHHQ������DQG�������WKH�DOOLDQFH�
UDQ�D�SLRQHHULQJ�SHHU�WR�SHHU�¿QDQFLDO�OLWHUDF\�SURMHFW�FDOOHG�µ0RQH\�
Mentors’. This saw volunteers from across our membership trained 
LQ�NH\�VNLOOV�UHODWLQJ�WR�FUHGLW��GHEW��EXGJHWLQJ�DQG�XQLYHUVLW\�¿QDQFH��
7KHVH�0RQH\�0HQWRUV�UHFHLYHG�DQ�$6'$1�TXDOL¿FDWLRQ�DQG�ZHUH�
equipped with the tools to spread these skills through peer-to-peer 
teaching and networks within their own communities. In total over 
�����SHRSOH�ZHUH�WUDLQHG��KHOSLQJ�WR�EX̆HU�WKRXVDQGV�PRUH�IURP�WKH�
worst winds of the economic storm.

However, as the recession took hold, many communities experienced 
a sudden proliferation of payday loan shops. As local shops went out 

THE JUST MONEY CAMPAIGN IN 
BIRMINGHAM
SAIDUL HAQUE SAEED, CITIZENS UK BIRMINGHAM 
COMMUNITY ORGANISER

,Q�$SULO�����������OHDGHUV�IURP����FLYLO�VRFLHW\�LQVWLWXWLRQV�ODXQFKHG�D�
Summer Listening Campaign in Birmingham to listen to the testimonies 
and stories of their people. One of the institutions was Aspire & Succeed, 
a community organisation established by young Muslim leaders from a 
poor inner-city area called Lozells. They held face to face conversations 
with people visiting the organisation’s free weekly advice surgery and 
spent time with members of a congregation at a local Mosque.

7KH\�KHDUG�PDQ\�SRZHUIXO�VWRULHV�RQ�WKH�H̆HFWV�RI�GHEW��DQG�
SDUWLFXODUO\�KRZ�EDG�H[SHULHQFH�ZLWK�EHQH¿W�DJHQFLHV�FRXOG�GULYH�SHRSOH�
to exploitative lenders. Abdul, an unemployed father of 3 children 
shared how due to a 12-week wait in receiving any job seekers’ allowance 
payments forced him to resort to loan sharks and payday lenders to meet 
essential bills. For him his family’s hardships were exacerbated by the 
costs of school holidays and spending for Eid.

,Q�2FWREHU��&LWL]HQV�8.�%LUPLQJKDP�OHDGHUV�YRWHG�µ0RQH\�	�'HEW¶�
as a priority social justice area for the organisation. Public action to 
KROG�WKH�':3�DFFRXQWDEOH�IRU�XQDFFHSWDEOH�EHQH¿W�GHOD\V�DQG�MRLQLQJ�
forces with the Just Money campaign to tackle high-interest lending 
ZHUH�DJUHHG�DV�VSHFL¿F�DVNV�E\�WKH�DOOLDQFH��DQG�D�VWUDWHJ\�GD\�KDV�EHHQ�
planned to help take these actions forward.

of business, many high streets in deprived communities went into 
GHFOLQH��OHDYLQJ�HPSW\�XQLWV��0HDQZKLOH�EHQH¿W�FXWV�DQG�XQHPSOR\PHQW�
squeezed household budgets further. Taking advantage of these 
conditions, high street lenders such as Speedy Cash and the Money Shop 
quickly opened stores in many of our high streets. 

When London Citizens members in East London gathered in 
DXWXPQ�������WKH�VWRULHV�RI�IDPLOLHV�WUDSSHG�LQ�VSLUDOV�RI�GHEW�ZHUH�
GLVWXUELQJ��DV�'DYLG�%DUFOD\¶V�HDUOLHU�DUWLFOH�WHVWL¿HG�WR��,Q�/DPEHWK��
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,Q�$SULO�����������OHDGHUV�IURP����FLYLO�VRFLHW\�LQVWLWXWLRQV�ODXQFKHG�D�
Summer Listening Campaign in Birmingham to listen to the testimonies 

and stories of their people. One of the institutions was Aspire & Succeed, 
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poor inner-city area called Lozells. They held face to face conversations 

with people visiting the organisation’s free weekly advice surgery and 
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7KH\�KHDUG�PDQ\�SRZHUIXO�VWRULHV�RQ�WKH�H̆HFWV�RI�GHEW��DQG�
SDUWLFXODUO\�KRZ�EDG�H[SHULHQFH�ZLWK�EHQH¿W�DJHQFLHV�FRXOG�GULYH�SHRSOH�
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ZHUH�DJUHHG�DV�VSHFL¿F�DVNV�E\�WKH�DOOLDQFH��DQG�D�VWUDWHJ\�GD\�KDV�EHHQ�
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of business, many high streets in deprived communities went into 

GHFOLQH��OHDYLQJ�HPSW\�XQLWV��0HDQZKLOH�EHQH¿W�FXWV�DQG�XQHPSOR\PHQW�
squeezed household budgets further. Taking advantage of these 

conditions, high street lenders such as Speedy Cash and the Money Shop 

quickly opened stores in many of our high streets. 
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member institutions and 

particularly churches were 

keen to hold their own 

Money Talks. Members 

of St John the Evangelist 

Church, Angell Town and 

St John’s Angell Town 

Primary School weaved 

these discussions into 

the rhythm of school and 

parish life. 

Martin Clark, the Head 

Teacher allowed parents 

meet in the school hall at 

�DP��DIWHU�GURSSLQJ�WKHLU�
FKLOGUHQ�R̆�IRU�OHVVRQV��7KH�
5HYG�'U�5RVHPDULH�0DOOHWW�
encouraged conversations 

during the sermon slot and 

after mass. House of Faith 

Church, West Norwood 

and Churches Together 

in Brixton & Stockwell 

also held their own 

conversations, allowing 

us to bring together the 

testimonies of people from 

a variety of denominations. 

As well as learning about 

the experiences of their 

congregations, leaders 

FRPSDUHG�8.�UHJXODWLRQ�
of payday lenders with that of other countries. We learned that Britain 

had one of the weakest systems of regulation and was one of the only 

developed economies that placed no caps on the cost of credit. 

Our research had made clear the impact of usury on households, 

EXW�DOVR�SUHVHQWHG�XV�ZLWK�LGHDV�IRU�VSHFL¿F�LVVXHV�ZH�FRXOG�WDNH�DFWLRQ�

on. One of the most successful payday lenders operating in the borough 

is The Money Shop. Their bright yellow shop fronts and advertising 

FDPSDLJQV�IHDWXULQJ�79�SUHVHQWHU�DQG�DQWLTXHV�H[SHUW�'DYLG�'LFNLQVRQ�
had made them a household name. With stores in Brixton, Stockwell, 

:HVW�1RUZRRG��&DPEHUZHOO��3HFNKDP�DQG�'HQPDUN�+LOO��7KH�0RQH\�
6KRS�LV�SHUKDSV�WKH�PRVW�KLJK�SUR¿OH�SD\GD\�OHQGHU�LQ�6RXWK�/RQGRQ��
The company also operates in Canada, under the name MoneyMart, 

where stricter regulations on the lending sector ensures that they don’t 

UROORYHU�ORDQV�RU�R̆HU�WKHP�WR�SHRSOH�ZKR�DOUHDG\�KDYH�WKHP�IURP�RWKHU�
FRPSDQLHV��,I�VLPLODU�UXOHV�FRXOG�EH�DGRSWHG�LQ�WKH�8.��WKHQ�WKDW�ZRXOG�
UHSUHVHQW�D�VLJQL¿FDQW�YLFWRU\�IRU�RXU�PHPEHUV�

/HDGHUV�IURP�/DPEHWK�MRLQHG�WKRVH�IURP�%HWKQDO�*UHHQ��(DVW�+DP�
DQG�1RWWLQJKDP��WKH�ORFDWLRQ�RI�7KH�0RQH\�6KRS�KHDGTXDUWHUV��WR�
take action. On 1st July, which also happens to be Canada day, teams at 

each location planned visits to Money Shop stores armed with Canadian 

ÀDJV��PDSOH�V\UXS�DQG�0RXQWLH�FRVWXPHV��2XU�DLP�ZDV�WR�VHFXUH�D�
meeting with The Money Shop’s senior executives, as well as educating 

WKH�SXEOLF�RI�WKH�GL̆HUHQFHV�EHWZHHQ�WKHLU�8.�DQG�&DQDGLDQ�RSHUDWLRQV��
On hearing about our action, The Money Shop agreed to a meeting, so 

the focus of the action was broadened to cover all payday lenders in our 

QHLJKERXUKRRGV��,Q�/DPEHWK��PHPEHUV�RI�VL[�GL̆HUHQW�RUJDQLVDWLRQV�
�LQFOXGLQJ�¿YH�FKXUFKHV��SDUWLFLSDWHG�LQ�WKH�DFWLRQ��ZLWK�VRPH�YLVLWLQJ�
payday lenders and others speaking to shoppers in Brixton.

Our meeting with The Money Shop took place later that month. 

:KLOVW�WKH\�ZHUH�ODUJHO\�XQZLOOLQJ�WR�FKDQJH�WKHLU�SUDFWLFHV��FRQ¿UPLQJ�
RXU�YLHZ�WKDW�DFWLRQ�LV�QHHGHG�E\�WKH�*RYHUQPHQW�DQG�WKH�QHZ�UHJXODWRU�
the Financial Conduct Authority), we were able to identify some areas 

where we could work together, such as signposting people to credit 

unions if they needed longer-term loans. 

While negotiations continue at a national level, the Lambeth 

teams continue to take local action. Our member churches have 

been promoting credit union membership to their congregations. A 

delegation of London Citizens members met with Lib Peck, Leader of 

Lambeth Council to secure her support for our campaign. The council 

has banned payday loan advertising on all its advertising hoardings and 

computer terminals in public buildings. In the lead up to Christmas, as 

payday loan advertisements proliferate, we have launched a petition in 
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order to secure a Full Council debate on the issue and to get Lambeth 
Council to call on Transport for London to ban such adverts from bus 
shelters and tube stations. Corpus Christi Catholic Church, Brixton have 
VHW�WKH�EDOO�UROOLQJ�E\�FROOHFWLQJ�RYHU�����VLJQDWXUHV�RQ�D�VLQJOH�6XQGD\��
7KLV�FDPSDLJQ�KDV�JLYHQ�RXU�PHPEHU�FKXUFKHV�DQ�H̆HFWLYH�ZD\�WR�OLVWHQ�
to and cater for their congregations, in the spirit of Christian teaching, 
leading to positive and exciting local action.

CASE STUDY: 
$�FKXUFK�EDVHG�FRPPXQLW\�RUJDQLVHU¶V�H[SHULHQFH�RI�
working on the Just Money campaign

8SRQ�DUULYDO�LQ�/DPEHWK�,�VSHQW�WKH�¿UVW�WZR�ZHHNV�FRQGXFWLQJ�UHVHDUFK�
WKDW�ZRXOG�DOORZ�PH�WR�JDLQ�DQ�XQGHUVWDQGLQJ�RI�WKH�¿QDQFLDO�VLWXDWLRQV�
in Brixton and Streatham. Over recent years, these two areas in the 
Borough have become increasingly occupied by payday lenders. My brief 
ZDV�WR�FUHDWH�PDSV�WKDW�GHSLFWHG�WKH�YDULRXV�¿QDQFLDO�VHUYLFHV�LQ�WKH�
areas which included amongst other things; banks, pawnbrokers, loans 
companies and money transfer services. On visiting these companies, 
,�ZDV�DEOH�WR�VSHDN�WR�VRPH�PHPEHUV�RI�VWD̆�DQG�PDQDJHUV�DERXW�WKH�
VHUYLFHV�WKH\�R̆HUHG��WKHLU�HOLJLELOLW\�FULWHULD�DQG�WKHLU�SHUVSHFWLYHV�RQ�
other service providers. Some of the companies were reluctant to give 
information but others were forthcoming. The most revealing episode 
was the occasion when a cashier informed me very excitedly that he was 
DEOH�WR�KDYH�WKH�FDVK�LQ�P\�KDQG�LQ�µWHQ�PLQXWHV�ÀDW¶��+H�ZDV�ZLOOLQJ�WR�
OHW�PH�ORJ�RQ�WR�LQWHUQHW�EDQNLQJ�RQ�KLV�FRPSXWHU�LQ�RUGHU�WR�SULQW�R̆�D�
���GD\�EDQN�VWDWHPHQW�DQG�P\�EDQN�FDUG�ZDV�VLJQL¿FDQW�HQRXJK�WR�SDVV�
DV�ṘFLDO�,'�LQ�WKH�DEVHQFH�RI�D�GULYHU¶V�OLFHQFH��$V�,�OHIW�WKH�VKRS�,�ZDV�
overwhelmed by the pressure I had felt to go through with the loan and 
also the concern that if I had been a customer who had been desperate, 
I would have most certainly agreed and would have most certainly not 
read the small print. 

I was also fortunate enough to speak with some members of the 
community as I walked around the area. I remember listening to the 
story of a Somali shop keeper named Ibrahim who explained the worry 

he was feeling about the young men in his community. While the older 
members of the community were aware that charging interest is ‘haram’ 
�IRUELGGHQ��LQ�,VODP��VRPH�RI�WKH�\RXQJ�SHRSOH�ZHUH�QRW�DGKHULQJ�WR�WKLV�
law. He explained that some of the young men were getting into debt 
by taking out the easily accessible payday loans and then going straight 
into the betting shops next door in an attempt to make some quick 
PRQH\��$V�D�UHVXOW�WKH\�ZHUH�¿QGLQJ�WKHPVHOYHV�LQ�VSLUDOV�RI�GHEW��RIWHQ�
ZLWK�IDPLOLHV��ZRPHQ�DQG�FKLOGUHQ�VX̆HULQJ�WKH�FRQVHTXHQFHV��,�FRXOG�
see the worry and concern on his face; not only for these young men 
who were gambling, but for the values that were being lost by the next 
generation. If I had come to Lambeth with any sense of uncertainty, the 
research and these conversations were all I needed to convince me that 
this was a matter that needed to be addressed with both urgency and 
ḢFDF\��

Building relationships and identifying leaders

:KHQ�,�¿UVW�OLVWHQHG�WR�5RVHPDULH�,�ZDV�FHUWDLQ�WKDW�WKH�ZRUN�ZRXOG�
go ahead with full support. The vicar at St John’s, Angell Town was 
IXOO�RI�HQHUJ\�DQG�SDVVLRQ�IURP�RXU�YHU\�¿UVW�PHHWLQJ��0\�SULRULW\�
was building relationships with the congregation using the tried and 
tested method of what organisers refer to as ‘one-to-ones’. These are 
meetings that allowed the church member and myself to understand one 
another on more than just a surface level. We discussed our families, 
WKH�GH¿QLQJ�PRPHQWV�LQ�RXU�OLYHV��RXU�SDVVLRQV�DQG�RXU�PRWLYDWLRQV��
My goal as the organiser in these conversations was to discover what we 
refer to as the ‘self-interest’ of the person, as it is on the basis of shared 
interests that we work together. These were and still are the highlight 
of my work as an organiser. As a lover of people, it is a privilege to 
meet new individuals and to share something real about who we are, 
even before we get down to business. This was especially important 
for me coming into a new city and new church; but the same level of 
importance applies to leaders who may have been in their church for 
years. Often, we can function together for years without really knowing 
who we are working next to. 
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As well as identifying self-interest my aim was also to identify 
leaders who may potentially get involved with the campaign and with 
community organising more broadly. In my one-to-ones I have heard 
VWRULHV�WKDW�KDYH�UHVRQDWHG�ZLWK�YDULRXV�&LWL]HQV�8.�FDPSDLJQV�VXFK�
as living wage and social care. I have also heard personal testimonies 
RI�¿QDQFLDO�LVVXHV�DQG�QRWHG�LQWHUHVW�LQ�GHDOLQJ�ZLWK�SD\GD\�ORDQV�
DQG�WKH�¿JKW�IRU�HFRQRPLF�MXVWLFH��7KH�OHDGHUV�,�KDYH�GLVFRYHUHG�DUH�
not necessarily those who are most vocal, but those who have good 
relationships with the congregation. The lady who welcomes people 
at the door of the church can often have more understanding and also 
LQÀXHQFH�ZKHQ�LW�FRPHV�WR�WKH�OLIH�RI�WKH�FKXUFK�DQG�LWV�PHPEHUV��
These leaders, those who have a following, are the people who I hope to 
HQFRXUDJH�RQWR�WUDLQLQJ�ZLWK�&LWL]HQV�8.�DV�LW�LV�WKURXJK�WUDLQLQJ�WKDW�
the leader becomes the organiser.

While building relationships and getting to know the people of St 
John’s, it has also been essential for me to connect with the leaders 
of other institutions within Lambeth. As is common for many, if not 
all organisers, my focus is split between working with my institution 
and with the borough. The focus of my work is not the campaign but 
the relationships and this is a fundamental point; campaigns come 
and go but relationships have the ability to endure if nurtured well. If 
relationships are the foundation of organising, then it is essential for me 
to seek out those in other churches, mosques, schools and community 
groups who have an interest in our work. In this way each institution, 
and in turn the borough, will be strengthened.

6. A SOCIAL ENTERPRISE PERSPECTIVE 
PHILIP KRINKS

$UFKELVKRS�-XVWLQ�:HOE\¶V�FRPPLWPHQW�WR�µFRPSHWH�:RQJD�RXW�RI�
H[LVWHQFH¶�LQGLFDWHV�WKDW�WKHUH�DUH�ZD\V�RI�FKDOOHQJLQJ�XQMXVW�OHQGLQJ�
through supporting alternatives as well as campaigning for regulation. In 
this essay the ordinand and former management consultant Philip Krinks 
explores the short-term credit market from a business perspective and 
RXWOLQHV�KLV�YLVLRQ�IRU�D�&KULVWLDQ�VRFLDO�HQWHUSULVH�ZKLFK�ZRXOG�R̆HU�WKH�
¿QDQFLDOO\�YXOQHUDEOH�DQG�PDUJLQDOLVHG�D�IDLU�DQG�D̆RUGDEOH�DOWHUQDWLYH�
to exploitative lenders. 

As the essays either side of this one show, the churches in Britain 
KDYH�DOUHDG\�LGHQWL¿HG�WKH�LPSRUWDQFH�RI�LPSURYLQJ�UHJXODWLRQ�RI�SD\GD\�
lenders and of supporting the continued expansion of credit unions. I 
want to suggest that another practical response can be considered, to 
supplement and reinforce these: the creation of a new Christian social 
enterprise operating on a national scale. This essay will explain why such 
an intervention is appropriate, what it could provide and how it could be 
established. 

Problems with the supply of credit 

Problems in the short-term credit market have several causes. What is 
not often seen is that they result partly from the underlying economics 
RI�SD\GD\�OHQGLQJ��DQG�WKHQ�IURP�H̆HFWV�WKLV�KDV�RQ�WKH�ZD\�FUHGLW�LV�
supplied.

When we speak of payday loans, we typically mean loans which have 
¿YH�FKDUDFWHULVWLFV��WKH\�DUH�IRU�UHODWLYHO\�VPDOO�DPRXQWV��H�J�������������
WR�IDLUO\�KLJK�ULVN�ERUURZHUV��H�J��\RXQJ�DGXOWV�RQ�EHORZ�DYHUDJH�LQFRPHV���
RYHU�D�VKRUW�WHUP��H�J�������GD\V���UHTXHVWHG�DW�VKRUW�QRWLFH��H�J��RQ�WKH�
GD\���WR�DOO�FRPHUV��L�H��OLWWOH�RU�QR�QHHG�IRU�SDVW�UHODWLRQVKLS�WR�OHQGHU���

0RVW�VXFK�SD\GD\�ORDQV�DUH�R̆HUHG�E\�D�VPDOO�QXPEHU�RI�IRU�SUR¿W�
groups working through branches and the internet, and it is their activity 
which is the primary focus of current public discussion and concern. 
6LPLODU�SURGXFWV�DUH�DOVR�R̆HUHG�E\�GRRUVWHS�OHQGHUV��ZKR�FRQWLQXH�WR�
work house-to-house via agents, and of course by unlicensed informal 
lenders of varying levels of salubriousness. 
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As well as identifying self-interest my aim was also to identify 

leaders who may potentially get involved with the campaign and with 

community organising more broadly. In my one-to-ones I have heard 

VWRULHV�WKDW�KDYH�UHVRQDWHG�ZLWK�YDULRXV�&LWL]HQV�8.�FDPSDLJQV�VXFK�
as living wage and social care. I have also heard personal testimonies 

RI�¿QDQFLDO�LVVXHV�DQG�QRWHG�LQWHUHVW�LQ�GHDOLQJ�ZLWK�SD\GD\�ORDQV�
DQG�WKH�¿JKW�IRU�HFRQRPLF�MXVWLFH��7KH�OHDGHUV�,�KDYH�GLVFRYHUHG�DUH�
not necessarily those who are most vocal, but those who have good 

relationships with the congregation. The lady who welcomes people 

at the door of the church can often have more understanding and also 

LQÀXHQFH�ZKHQ�LW�FRPHV�WR�WKH�OLIH�RI�WKH�FKXUFK�DQG�LWV�PHPEHUV��
These leaders, those who have a following, are the people who I hope to 

HQFRXUDJH�RQWR�WUDLQLQJ�ZLWK�&LWL]HQV�8.�DV�LW�LV�WKURXJK�WUDLQLQJ�WKDW�
the leader becomes the organiser.

While building relationships and getting to know the people of St 

John’s, it has also been essential for me to connect with the leaders 

of other institutions within Lambeth. As is common for many, if not 

all organisers, my focus is split between working with my institution 

and with the borough. The focus of my work is not the campaign but 

the relationships and this is a fundamental point; campaigns come 

and go but relationships have the ability to endure if nurtured well. If 

relationships are the foundation of organising, then it is essential for me 

to seek out those in other churches, mosques, schools and community 

groups who have an interest in our work. In this way each institution, 

and in turn the borough, will be strengthened.

6. A SOCIAL ENTERPRISE PERSPECTIVE 
PHILIP KRINKS

$UFKELVKRS�-XVWLQ�:HOE\¶V�FRPPLWPHQW�WR�µFRPSHWH�:RQJD�RXW�RI�
H[LVWHQFH¶�LQGLFDWHV�WKDW�WKHUH�DUH�ZD\V�RI�FKDOOHQJLQJ�XQMXVW�OHQGLQJ�
through supporting alternatives as well as campaigning for regulation. In 

this essay the ordinand and former management consultant Philip Krinks 

explores the short-term credit market from a business perspective and 

RXWOLQHV�KLV�YLVLRQ�IRU�D�&KULVWLDQ�VRFLDO�HQWHUSULVH�ZKLFK�ZRXOG�R̆HU�WKH�
¿QDQFLDOO\�YXOQHUDEOH�DQG�PDUJLQDOLVHG�D�IDLU�DQG�D̆RUGDEOH�DOWHUQDWLYH�
to exploitative lenders. 

As the essays either side of this one show, the churches in Britain 

KDYH�DOUHDG\�LGHQWL¿HG�WKH�LPSRUWDQFH�RI�LPSURYLQJ�UHJXODWLRQ�RI�SD\GD\�
lenders and of supporting the continued expansion of credit unions. I 

want to suggest that another practical response can be considered, to 

supplement and reinforce these: the creation of a new Christian social 

enterprise operating on a national scale. This essay will explain why such 

an intervention is appropriate, what it could provide and how it could be 

established. 

Problems with the supply of credit 

Problems in the short-term credit market have several causes. What is 

not often seen is that they result partly from the underlying economics 

RI�SD\GD\�OHQGLQJ��DQG�WKHQ�IURP�H̆HFWV�WKLV�KDV�RQ�WKH�ZD\�FUHGLW�LV�
supplied.

When we speak of payday loans, we typically mean loans which have 

¿YH�FKDUDFWHULVWLFV��WKH\�DUH�IRU�UHODWLYHO\�VPDOO�DPRXQWV��H�J�������������
WR�IDLUO\�KLJK�ULVN�ERUURZHUV��H�J��\RXQJ�DGXOWV�RQ�EHORZ�DYHUDJH�LQFRPHV���
RYHU�D�VKRUW�WHUP��H�J�������GD\V���UHTXHVWHG�DW�VKRUW�QRWLFH��H�J��RQ�WKH�
GD\���WR�DOO�FRPHUV��L�H��OLWWOH�RU�QR�QHHG�IRU�SDVW�UHODWLRQVKLS�WR�OHQGHU���

0RVW�VXFK�SD\GD\�ORDQV�DUH�R̆HUHG�E\�D�VPDOO�QXPEHU�RI�IRU�SUR¿W�
groups working through branches and the internet, and it is their activity 

which is the primary focus of current public discussion and concern. 

6LPLODU�SURGXFWV�DUH�DOVR�R̆HUHG�E\�GRRUVWHS�OHQGHUV��ZKR�FRQWLQXH�WR�
work house-to-house via agents, and of course by unlicensed informal 

lenders of varying levels of salubriousness. 
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7KLV�GH¿QLWLRQ�RI�SD\GD\�ORDQV�FODUL¿HV�WKH�EDVLF�VXSSO\�VLGH�
economics: the lender’s balance of revenue and costs. Compared with 
other lending activities, loans of this type have the potential to be 
XQSUR¿WDEOH�IRU�WKH�OHQGHU�DW�D�W\SLFDO�LQWHUHVW�UDWH��7KLV�LV�EHFDXVH�WKH�
sum of interest chargeable on each loan at any normal interest rate is very 
small: the loan being a small amount, and borrowed for a very short time. 
The operating costs in a lending business, on the other hand, are largely 
¿[HG��)XUWKHUPRUH��WKH�ORDQ�GHIDXOW�UDWH�LV�KLJK��ZLWK�DWWHQGDQW�IROORZ�XS�
FRVWV��DQG�ZULWH�R̆V�DUH�RIWHQ�LQ�GRXEOH�GLJLW�SHUFHQWDJH�SRLQWV��7KLV�LV�D�
basic reason that the costs to the payday borrower are so high: since the 
OHQGHU¶V�EDODQFH�RI�UHYHQXH�DQG�FRVWV�LV�XQSUR¿WDEOH�DW�DQ\�XVXDO�LQWHUHVW�
rate, the rate charged needs to be relatively high compared to other credit 
products.

This is a problem in itself, but this initial problem also snowballs 
WKURXJK�D�VHULHV�RI�H̆HFWV�LW�KDV�RQ�WKH�VWUXFWXUH�RI�VXSSO\�RI�FUHGLW��$Q�
LPPHGLDWH�H̆HFW�RI�WKH�KLJK�UDWHV�LV�WKDW�QR�RQH�ZLOO�ERUURZ�LQ�WKLV�ZD\�
if they have an alternative source of credit. Those on middle or higher 
incomes typically do have an alternative: to borrow larger amounts, over 
D�ORQJHU�WHUP��RU�VHFXUHG�RQ�VRPH�DVVHW��7KHVH�DUH�WKH�W\SHV�RI�¿QDQFH�
IDPLOLDU�WR�SHRSOH�RQ�PLGGOH�DQG�XSSHU�LQFRPHV��DQG�FRPPRQO\�R̆HUHG�
E\�EDQNV�DQG�RWKHU�PDLQVWUHDP�¿QDQFH�FRPSDQLHV��FUHGLW�FDUGV��SHUVRQDO�
ORDQV��VHFXUHG�ORDQV��IRU�H[DPSOH�WR�EX\�YHKLFOHV��DQG�PRUWJDJHV��$OO�RI�
WKRVH�R̆HU�SUHIHUDEOH�HFRQRPLFV�WR�WKH�OHQGHU��VR�GUDZ�LQ�PRUH�FUHGLW�
VXSSO\��DQG�IRU�ERWK�WKRVH�UHDVRQV�R̆HU�EHWWHU�UDWHV�IRU�WKH�ERUURZHU�

Since middle income borrowers do not borrow on a payday basis, and 
lower income borrowers do not have the alternatives, a gulf opens up 
between the two products. That is reinforced by a gulf between two groups 
of lenders. Mainstream lenders are faced with the reputational and other 
LVVXHV�RI�FKDUJLQJ�WKH�KLJK�$35V�UHTXLUHG�WR�PDNH�SUR¿WV�DQG�IROORZLQJ�
up on the relatively high number of defaulting loans. Thus, they have 
generally chosen to have little involvement in short-term credit products. 
7KLV�PHDQV�WKDW�SD\GD\�ORDQV�DUH�R̆HUHG�E\�VSHFLDOLVW�OHQGHUV��ZKLFK�
have the understanding, business model, culture and mind-set required 
WR�SURYLGH�ORZHU�LQFRPH�ERUURZHUV�ZLWK�VKRUW�WHUP�FUHGLW�SUR¿WDEO\��,W�
is aspects of this model, culture and mind-set which are currently, and 
rightly, being criticised. 

Roles which a new social enterprise might play

7KLV�VXSSO\�VWUXFWXUH�DPRQJ��DQG�JXOI�EHWZHHQ��IRU�SUR¿W�OHQGHUV�PDNHV�
it essential for ethical suppliers of credit to enter the market. However, 
LW�KDV�SURYHG�GL̇FXOW�IRU�HWKLFDO�VXSSOLHUV�WR�R̆HU�VKRUW�WHUP�FUHGLW�LQ�
D�¿QDQFLDOO\�VXVWDLQDEOH�ZD\�WR�ORZHU�LQFRPH�FXVWRPHUV��&UHGLW�XQLRQV��
GLVFXVVHG�LQ�WKH�QH[W�SDSHU��R̆HU�LPSRUWDQW�VHUYLFHV��\HW�KLVWRULFDOO\�KDYH�
been limited in their ability to make short-term loans by their low interest 
UDWH�FDS��2WKHU�SURYLGHUV�DOVR�H[LVW��JHQHUDOO\�R̆HULQJ�D�FRPELQDWLRQ�RI�
¿QDQFLDO�DGYLFH��GHEW�UHVWUXFWXULQJ�DQG�PHGLXP�WHUP�FDVK�ORDQV��([DPSOHV�
of providers playing a valuable role include Moneyline expanding from East 
/DQFDVKLUH��)DLU�)LQDQFH�LQ�(DVW�/RQGRQ�DQG�6FRWFDVK�LQ�*ODVJRZ�

The supply structure also provides a reason why the provision of 
¿QDQFLDO�FRDFKLQJ��FRXQVHOOLQJ�DQG�HGXFDWLRQ�LV�FUXFLDO��7KRVH�FRQVLGHULQJ�
such short-term borrowing, from any lender, but especially from the for-
SUR¿W�OHQGHUV��QHHG�WKHVH�RSSRUWXQLWLHV��7KH\�QHHG�WR�XQGHUVWDQG�WKHLU�
situation, the reasons for it, the choices they have and the consequences of 
making these choices, as clearly as possible. Christian and other charities 
are doing important work in this area.

A new Christian social enterprise could set itself the mission of going 
further than existing alternatives, whilst still respecting and reinforcing 
WKHP��,W�FRXOG�R̆HU�DQ�LQWHJUDWHG�VHW�RI�WKUHH�VHUYLFHV��)LUVWO\��D�QDWLRQDO�
QRW�IRU�SUR¿W�VKRUW�DQG�PHGLXP�WHUP�OHQGLQJ�VHUYLFH��6HFRQGO\��
signposting for lower income adults to long-term solutions to credit 
dependency: especially to active membership in the credit union sector and 
WR�¿QDQFLDO�FRDFKLQJ��FRXQVHOOLQJ�DQG�HGXFDWLRQ��7KLUGO\��IRU�WKH�FKXUFKHV�
RQ�JRLQJ�SUD\HUIXO�UHÀHFWLRQ�RQ��DQG�H[SHULHQFH�LQ��WKH�ZRUOG�RI�SHUVRQDO�
¿QDQFH�

The logic for Christians to engage with the issue of payday borrowing 
does not need restating: it has already emerged in the previous papers. 
The logic for the social enterprise style of engagement suggested here, 
EXLOGLQJ�RQ�DQ�LPSRUWDQW�UHFHQW�DUWLFOH�E\�)UDQFLV�'DYLV��LV�WZR�IROG�52 It 
LV�SDUWO\�WKDW�WKLV�HQJDJHPHQW�ZRXOG�EH�H̆HFWLYH��ZLWK�D�GLUHFW�LPSDFW�RQ�
payday borrowing, by reducing its cost and extent. And it is also that, by 
creating structures which are distinct from but connected to the credit 
union movement, it would expand the coalition of those working against 
exploitative lending and so help to realise a gospel vision of love, liberation 
DQG�HPSRZHUPHQW��%\�R̆HULQJ�WKHVH�VHUYLFHV�RQ�D�QRW�IRU�SUR¿W�EDVLV������KWWS���ZZZ�FRQVHUYDWLYHKRPH�FRP�SODWIRUP���������LW�LV�QRW�VXUSULVLQJ�WKDW�DUFKELVKRS�MXVWLQ�ZHOE\�EHOLHYHV�WKDW�

the-terms-of-the-high-margin-high-risk-pay-day-loan-sector-c.html
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7KLV�GH¿QLWLRQ�RI�SD\GD\�ORDQV�FODUL¿HV�WKH�EDVLF�VXSSO\�VLGH�
economics: the lender’s balance of revenue and costs. Compared with 

other lending activities, loans of this type have the potential to be 

XQSUR¿WDEOH�IRU�WKH�OHQGHU�DW�D�W\SLFDO�LQWHUHVW�UDWH��7KLV�LV�EHFDXVH�WKH�
sum of interest chargeable on each loan at any normal interest rate is very 

small: the loan being a small amount, and borrowed for a very short time. 

The operating costs in a lending business, on the other hand, are largely 

¿[HG��)XUWKHUPRUH��WKH�ORDQ�GHIDXOW�UDWH�LV�KLJK��ZLWK�DWWHQGDQW�IROORZ�XS�
FRVWV��DQG�ZULWH�R̆V�DUH�RIWHQ�LQ�GRXEOH�GLJLW�SHUFHQWDJH�SRLQWV��7KLV�LV�D�
basic reason that the costs to the payday borrower are so high: since the 

OHQGHU¶V�EDODQFH�RI�UHYHQXH�DQG�FRVWV�LV�XQSUR¿WDEOH�DW�DQ\�XVXDO�LQWHUHVW�
rate, the rate charged needs to be relatively high compared to other credit 

products.

This is a problem in itself, but this initial problem also snowballs 

WKURXJK�D�VHULHV�RI�H̆HFWV�LW�KDV�RQ�WKH�VWUXFWXUH�RI�VXSSO\�RI�FUHGLW��$Q�
LPPHGLDWH�H̆HFW�RI�WKH�KLJK�UDWHV�LV�WKDW�QR�RQH�ZLOO�ERUURZ�LQ�WKLV�ZD\�
if they have an alternative source of credit. Those on middle or higher 

incomes typically do have an alternative: to borrow larger amounts, over 

D�ORQJHU�WHUP��RU�VHFXUHG�RQ�VRPH�DVVHW��7KHVH�DUH�WKH�W\SHV�RI�¿QDQFH�
IDPLOLDU�WR�SHRSOH�RQ�PLGGOH�DQG�XSSHU�LQFRPHV��DQG�FRPPRQO\�R̆HUHG�
E\�EDQNV�DQG�RWKHU�PDLQVWUHDP�¿QDQFH�FRPSDQLHV��FUHGLW�FDUGV��SHUVRQDO�
ORDQV��VHFXUHG�ORDQV��IRU�H[DPSOH�WR�EX\�YHKLFOHV��DQG�PRUWJDJHV��$OO�RI�
WKRVH�R̆HU�SUHIHUDEOH�HFRQRPLFV�WR�WKH�OHQGHU��VR�GUDZ�LQ�PRUH�FUHGLW�
VXSSO\��DQG�IRU�ERWK�WKRVH�UHDVRQV�R̆HU�EHWWHU�UDWHV�IRU�WKH�ERUURZHU�

Since middle income borrowers do not borrow on a payday basis, and 

lower income borrowers do not have the alternatives, a gulf opens up 

between the two products. That is reinforced by a gulf between two groups 

of lenders. Mainstream lenders are faced with the reputational and other 

LVVXHV�RI�FKDUJLQJ�WKH�KLJK�$35V�UHTXLUHG�WR�PDNH�SUR¿WV�DQG�IROORZLQJ�
up on the relatively high number of defaulting loans. Thus, they have 

generally chosen to have little involvement in short-term credit products. 

7KLV�PHDQV�WKDW�SD\GD\�ORDQV�DUH�R̆HUHG�E\�VSHFLDOLVW�OHQGHUV��ZKLFK�
have the understanding, business model, culture and mind-set required 

WR�SURYLGH�ORZHU�LQFRPH�ERUURZHUV�ZLWK�VKRUW�WHUP�FUHGLW�SUR¿WDEO\��,W�
is aspects of this model, culture and mind-set which are currently, and 

rightly, being criticised. 

Roles which a new social enterprise might play

7KLV�VXSSO\�VWUXFWXUH�DPRQJ��DQG�JXOI�EHWZHHQ��IRU�SUR¿W�OHQGHUV�PDNHV�
it essential for ethical suppliers of credit to enter the market. However, 

LW�KDV�SURYHG�GL̇FXOW�IRU�HWKLFDO�VXSSOLHUV�WR�R̆HU�VKRUW�WHUP�FUHGLW�LQ�
D�¿QDQFLDOO\�VXVWDLQDEOH�ZD\�WR�ORZHU�LQFRPH�FXVWRPHUV��&UHGLW�XQLRQV��
GLVFXVVHG�LQ�WKH�QH[W�SDSHU��R̆HU�LPSRUWDQW�VHUYLFHV��\HW�KLVWRULFDOO\�KDYH�
been limited in their ability to make short-term loans by their low interest 

UDWH�FDS��2WKHU�SURYLGHUV�DOVR�H[LVW��JHQHUDOO\�R̆HULQJ�D�FRPELQDWLRQ�RI�
¿QDQFLDO�DGYLFH��GHEW�UHVWUXFWXULQJ�DQG�PHGLXP�WHUP�FDVK�ORDQV��([DPSOHV�
of providers playing a valuable role include Moneyline expanding from East 

/DQFDVKLUH��)DLU�)LQDQFH�LQ�(DVW�/RQGRQ�DQG�6FRWFDVK�LQ�*ODVJRZ�
The supply structure also provides a reason why the provision of 

¿QDQFLDO�FRDFKLQJ��FRXQVHOOLQJ�DQG�HGXFDWLRQ�LV�FUXFLDO��7KRVH�FRQVLGHULQJ�
such short-term borrowing, from any lender, but especially from the for-

SUR¿W�OHQGHUV��QHHG�WKHVH�RSSRUWXQLWLHV��7KH\�QHHG�WR�XQGHUVWDQG�WKHLU�
situation, the reasons for it, the choices they have and the consequences of 

making these choices, as clearly as possible. Christian and other charities 

are doing important work in this area.

A new Christian social enterprise could set itself the mission of going 

further than existing alternatives, whilst still respecting and reinforcing 

WKHP��,W�FRXOG�R̆HU�DQ�LQWHJUDWHG�VHW�RI�WKUHH�VHUYLFHV��)LUVWO\��D�QDWLRQDO�
QRW�IRU�SUR¿W�VKRUW�DQG�PHGLXP�WHUP�OHQGLQJ�VHUYLFH��6HFRQGO\��
signposting for lower income adults to long-term solutions to credit 

dependency: especially to active membership in the credit union sector and 

WR�¿QDQFLDO�FRDFKLQJ��FRXQVHOOLQJ�DQG�HGXFDWLRQ��7KLUGO\��IRU�WKH�FKXUFKHV�
RQ�JRLQJ�SUD\HUIXO�UHÀHFWLRQ�RQ��DQG�H[SHULHQFH�LQ��WKH�ZRUOG�RI�SHUVRQDO�
¿QDQFH�

The logic for Christians to engage with the issue of payday borrowing 

does not need restating: it has already emerged in the previous papers. 

The logic for the social enterprise style of engagement suggested here, 

EXLOGLQJ�RQ�DQ�LPSRUWDQW�UHFHQW�DUWLFOH�E\�)UDQFLV�'DYLV��LV�WZR�IROG�52 It 

LV�SDUWO\�WKDW�WKLV�HQJDJHPHQW�ZRXOG�EH�H̆HFWLYH��ZLWK�D�GLUHFW�LPSDFW�RQ�
payday borrowing, by reducing its cost and extent. And it is also that, by 

creating structures which are distinct from but connected to the credit 

union movement, it would expand the coalition of those working against 

exploitative lending and so help to realise a gospel vision of love, liberation 

DQG�HPSRZHUPHQW��%\�R̆HULQJ�WKHVH�VHUYLFHV�RQ�D�QRW�IRU�SUR¿W�EDVLV������KWWS���ZZZ�FRQVHUYDWLYHKRPH�FRP�SODWIRUP���������LW�LV�QRW�VXUSULVLQJ�WKDW�DUFKELVKRS�MXVWLQ�ZHOE\�EHOLHYHV�WKDW�
the-terms-of-the-high-margin-high-risk-pay-day-loan-sector-c.html
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it could open up new options for low income adults, protect them from 
H[SORLWDWLYH�OHQGHUV�DQG�SRLQW�WKHP�RQZDUGV�WR�RWKHU�EHQH¿FLDO�VHUYLFHV�DQG�
habits. 

The logic for integrating this set of activities in a single enterprise is 
similar to the rationale for supporting credit union expansion: that there is a 
need for supply-side interventions, to expand access to lower cost sources of 
credit, but this supply needs to be linked to demand-side working on saving 
and money management.

Establishing such an enterprise

6RPH�ZRUN�KDV�EHJXQ�WR�GH¿QH�ZKDW�ZRXOG�EH�QHHGHG�WR�UHDOLVH�WKLV�YLVLRQ�
of establishing a new Christian social enterprise. There are at least three 
requirements. The most important requirement is passionate people: those 
committed to serve the needs of lower income adults and to work with them 
and their contexts - and not only as one might ideally wish those contexts 
to be, but as they are and as what they can feasibly become. The second is 
¿QDQFLDO�UHVRXUFHV��LQ�WKH�IRUPV�ERWK�RI�SKLODQWKURSLF�VXSSRUW�DQG�VRFLDO�
LQYHVWPHQW�DQG�¿QDQFH��7KH�WKLUG�LV�SDUWQHUVKLSV��ZLWK�RUJDQLVDWLRQV�ZKLFK�
already provide ethical loans, payments and banking services, including 
banks and credit unions; with technology and enterprise development 
FRPSDQLHV��DQG�ZLWK�RUJDQLVDWLRQV�ZKLFK�DOUHDG\�SURYLGH�¿QDQFLDO�FRDFKLQJ��
counselling and education.

For those who commit to it, realising this vision will be a large 
undertaking. Not unrelatedly, the scale of the opportunity to free lower 
LQFRPH�DGXOWV�LQ�WKH�8.�IURP�H[SORLWDWLYH�OHQGLQJ�DQG�HQJDJH�WKHP�LQ�
relationships of genuine love and mutuality is also large.

Such a transformation, and the liberation and empowerment it promises, 
PLJKW�DSSHDU�OLPLWHG�WR�WKH�¿QDQFLDO�VSKHUH�RI�SHRSOH¶V�OLYHV��,Q�UHDOLW\��DV�
the testimonies in the ‘Seeing’ section show, they would unlock energy and 
SRWHQWLDO�PXFK�PRUH�EURDGO\��7KH�VXJJHVWLRQ�R̆HUHG�KHUH��LQ�KXPLOLW\��LV�
WKDW�VHWWLQJ�XS�D�QHZ�VRFLDO�HQWHUSULVH�WR�R̆HU�WKHVH�VHUYLFHV�LQ�DQ�LQWHJUDWHG�
way would be, like the responses which Christians are already making, an 
act of love. It would be an act of practical love, and appropriate to those 
following the one who came not to be served, but to serve.

THE STORY OF ST THOMAS’ 
CHURCH, EAST LONDON
REVD WILLIAM TAYLOR

In the past we haven’t really liked to talk about money at St Thomas’, 
apart from occasionally asking people for more of it. This meant a 
number of things. It meant that we didn’t know quite how many of 
RXU�IDPLOLHV�ZHUH�VX̆HULQJ�IURP�GHEW�SUREOHPV�LQFOXGLQJ�SD\GD\�
loan repayments and compounded penalty fees as well as zero-hours 
contracts, sub Living Wage employment, exorbitant fuel charges and 
WKUHDWHQLQJ�FDOOV�IURP�SULYDWHO\�FRQWUDFWHG�EDLOL̆�¿UPV�UHJDUGLQJ�XQSDLG�
bills. 

Talking together brought mutual recognition and opened the door to 
relationships of greater trust and power. This was facilitated, in part, by 
the programme of Money Talks. As we continued to share testimony we 
DOVR�EHJDQ�WR�VHH�KRZ�RXU�VWRULHV�ZHUH�UHÀHFWHG�LQ�WKH�ZLGHU�FRPPXQLW\�
and mirrored, too, in the pages of the bible. But what could we actually 
do as a motley crew in a small parish in a poor area of Hackney with only 
limited resources?

We were fortunate to have within our church community a gifted 
community organiser who helped us do three things. First, he helped 
us deepen those conversations around the power of mutual aid and 
the importance of ‘tethered capital’. Then he brokered contact with the 
ORFDO�FUHGLW�XQLRQ��WKH�/RQGRQ�&RPPXQLW\�&UHGLW�8QLRQ��/&&8��DQG�
HQFRXUDJHG�SDULVKLRQHUV�WR�WUDLQ�DV�YROXQWHHUV�WR�VWD̆�D�ZHHNO\�SRS�
up clinic in our community room. Finally, he has helped us see how 
St Thomas’ Church itself can be an anchor institution for the wider 
community. 

In practical terms this means that we now have a small team that 
goes door-knocking across the local estates and streets of the parish. 
It also means that we are looking for ways to constitute this emerging 
network as ‘Clapton Commons’, an alliance of civil society associations 
all within walking distance of the church door. But the main change 
that’s taken place? Now we love to talk about money.

53  http://www.dwp.gov.uk/docs/credit-union-feasibility-study-report.pdf



62

GOD AND THE MONEYLENDERSTHE CONTEXTUAL THEOLOGY CENTRE 

61

it could open up new options for low income adults, protect them from 

H[SORLWDWLYH�OHQGHUV�DQG�SRLQW�WKHP�RQZDUGV�WR�RWKHU�EHQH¿FLDO�VHUYLFHV�DQG�
habits. 

The logic for integrating this set of activities in a single enterprise is 

similar to the rationale for supporting credit union expansion: that there is a 

need for supply-side interventions, to expand access to lower cost sources of 

credit, but this supply needs to be linked to demand-side working on saving 

and money management.

Establishing such an enterprise

6RPH�ZRUN�KDV�EHJXQ�WR�GH¿QH�ZKDW�ZRXOG�EH�QHHGHG�WR�UHDOLVH�WKLV�YLVLRQ�
of establishing a new Christian social enterprise. There are at least three 

requirements. The most important requirement is passionate people: those 

committed to serve the needs of lower income adults and to work with them 

and their contexts - and not only as one might ideally wish those contexts 

to be, but as they are and as what they can feasibly become. The second is 

¿QDQFLDO�UHVRXUFHV��LQ�WKH�IRUPV�ERWK�RI�SKLODQWKURSLF�VXSSRUW�DQG�VRFLDO�
LQYHVWPHQW�DQG�¿QDQFH��7KH�WKLUG�LV�SDUWQHUVKLSV��ZLWK�RUJDQLVDWLRQV�ZKLFK�
already provide ethical loans, payments and banking services, including 

banks and credit unions; with technology and enterprise development 

FRPSDQLHV��DQG�ZLWK�RUJDQLVDWLRQV�ZKLFK�DOUHDG\�SURYLGH�¿QDQFLDO�FRDFKLQJ��
counselling and education.

For those who commit to it, realising this vision will be a large 

undertaking. Not unrelatedly, the scale of the opportunity to free lower 

LQFRPH�DGXOWV�LQ�WKH�8.�IURP�H[SORLWDWLYH�OHQGLQJ�DQG�HQJDJH�WKHP�LQ�
relationships of genuine love and mutuality is also large.

Such a transformation, and the liberation and empowerment it promises, 

PLJKW�DSSHDU�OLPLWHG�WR�WKH�¿QDQFLDO�VSKHUH�RI�SHRSOH¶V�OLYHV��,Q�UHDOLW\��DV�
the testimonies in the ‘Seeing’ section show, they would unlock energy and 

SRWHQWLDO�PXFK�PRUH�EURDGO\��7KH�VXJJHVWLRQ�R̆HUHG�KHUH��LQ�KXPLOLW\��LV�
WKDW�VHWWLQJ�XS�D�QHZ�VRFLDO�HQWHUSULVH�WR�R̆HU�WKHVH�VHUYLFHV�LQ�DQ�LQWHJUDWHG�
way would be, like the responses which Christians are already making, an 

act of love. It would be an act of practical love, and appropriate to those 

following the one who came not to be served, but to serve.

THE STORY OF ST THOMAS’ 
CHURCH, EAST LONDON
REVD WILLIAM TAYLOR

In the past we haven’t really liked to talk about money at St Thomas’, 

apart from occasionally asking people for more of it. This meant a 

number of things. It meant that we didn’t know quite how many of 

RXU�IDPLOLHV�ZHUH�VX̆HULQJ�IURP�GHEW�SUREOHPV�LQFOXGLQJ�SD\GD\�
loan repayments and compounded penalty fees as well as zero-hours 

contracts, sub Living Wage employment, exorbitant fuel charges and 

WKUHDWHQLQJ�FDOOV�IURP�SULYDWHO\�FRQWUDFWHG�EDLOL̆�¿UPV�UHJDUGLQJ�XQSDLG�
bills. 

Talking together brought mutual recognition and opened the door to 

relationships of greater trust and power. This was facilitated, in part, by 

the programme of Money Talks. As we continued to share testimony we 

DOVR�EHJDQ�WR�VHH�KRZ�RXU�VWRULHV�ZHUH�UHÀHFWHG�LQ�WKH�ZLGHU�FRPPXQLW\�
and mirrored, too, in the pages of the bible. But what could we actually 

do as a motley crew in a small parish in a poor area of Hackney with only 

limited resources?

We were fortunate to have within our church community a gifted 

community organiser who helped us do three things. First, he helped 

us deepen those conversations around the power of mutual aid and 

the importance of ‘tethered capital’. Then he brokered contact with the 

ORFDO�FUHGLW�XQLRQ��WKH�/RQGRQ�&RPPXQLW\�&UHGLW�8QLRQ��/&&8��DQG�
HQFRXUDJHG�SDULVKLRQHUV�WR�WUDLQ�DV�YROXQWHHUV�WR�VWD̆�D�ZHHNO\�SRS�
up clinic in our community room. Finally, he has helped us see how 

St Thomas’ Church itself can be an anchor institution for the wider 

community. 

In practical terms this means that we now have a small team that 

goes door-knocking across the local estates and streets of the parish. 

It also means that we are looking for ways to constitute this emerging 

network as ‘Clapton Commons’, an alliance of civil society associations 

all within walking distance of the church door. But the main change 

that’s taken place? Now we love to talk about money.
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7. SUPPORTING CREDIT UNIONS 
TOM SEFTON AND BETHANY ECKLEY

,Q�WKH�UHFHQW�GHEDWHV�DERXW�SD\GD\�OHQGLQJ�PXFK�RI�WKH�SXEOLF¶V�
DWWHQWLRQ���DQG�WKH�FKXUFKHV¶�DFWLRQ���KDV�IRFXVVHG�RQ�WKH�UROH�RI�FUHGLW�
unions in providing an ethical alternative. In this article Tom Sefton 
DQG�%HWKDQ\�(FNOH\�H[SODLQ�ZK\�DQG�KRZ�FKXUFKHV�FDQ�R̆HU�SUDFWLFDO�
VXSSRUW�WR�FUHGLW�XQLRQV��ERRVWLQJ�WKLV�YLWDO�VRXUFH�RI�D̆RUGDEOH�
¿QDQFH��

Why support credit unions?

Alongside working for better regulation of payday lending, it is vital 
to also ensure that there are credible alternatives to payday loans and 
other exploitative forms of lending. At the moment, around seven 
million people on low incomes are inadequately served by the major 
KLJK�VWUHHW�EDQNV�DQG�VR�VWUXJJOH�WR�DFFHVV�D̆RUGDEOH�FUHGLW�DQG�RWKHU�
¿QDQFLDO�VHUYLFHV��7KLV�UHSUHVHQWV�D�VXEVWDQWLDO�JDS�LQ�WKH�PDUNHW�DQG�
RQH�WKDW�FUHGLW�XQLRQV�FDQ�KHOS�WR�¿OO�

According to a recent feasibility study for the government, credit 
XQLRQV�R̆HU�WKH�EHVW�ORQJ�WHUP�VROXWLRQ�WR�WKH�SUREOHP�RI�SD\GD\�
lending.53�:KLOH�WKH\�GR�QRW�JHQHUDOO\�R̆HU�D�GLUHFW�VXEVWLWXWH�IRU�SD\GD\�
ORDQV��WKRXJK�VRPH�QRZ�SURYLGH�ORZ�FRVW��VKRUW�WHUP�FUHGLW���WKH\�PDNH�
it possible for people to save and borrow responsibly, whatever their 
income, thus reducing their potential need for payday loans. 

7KDW�LV�ZK\�WKH�'HSDUWPHQW�IRU�:RUN�DQG�3HQVLRQV��':3��LV�
investing in the credit union sector, making funds available to help 
LW�JURZ��PRGHUQLVH�DQG�EHFRPH�¿QDQFLDOO\�VXVWDLQDEOH��$URXQG�RQH�
PLOOLRQ�SHRSOH�DUH�FXUUHQWO\�FUHGLW�XQLRQ�PHPEHUV��DQG�WKH�':3�
DLPV�WR�LQFUHDVH�WKLV�WR�WZR�PLOOLRQ�ZLWKLQ�¿YH�\HDUV��7R�PDNH�WKDW�
achievable, credit unions need to become more professional, better 
known and easier to access. They also need to attract a broader range of 
members, including people on middle and higher incomes who can save 
and borrow larger amounts, helping to balance out the smaller, riskier 
loans.

This is a task in which the Church can and should step up to help. As 

THE CHURCH CREDIT 
CHAMPIONS NETWORK
DAVID BARCLAY

The task of supporting credit unions raises a strategic challenge about 
how to match the varied resources and capacities of local churches with 
WKH�PXOWLSOH�GL̆HUHQW�QHHGV�RI�FUHGLW�XQLRQV�DFURVV�WKH�FRXQWU\�LQ�D�ZD\�
that doesn’t duplicate or waste energy and resources. The Contextual 
Theology Centre has been inspired by the vision of the Archbishop of 
Canterbury and the example of churches like St Thomas’ to think about 
how best to meet this challenge. Our proposal is to create a Church 
Credit Champions Network which will help churches to engage on the 
issue of debt in their community and then train and support them to 
LPSURYH�DFFHVV�WR�D̆RUGDEOH�FUHGLW�LQ�WKH�PRVW�H̆HFWLYH�ZD\�LQ�WKHLU�
context. This could involve churches working together to set up pop-
up branches of their local credit union, providing skilled volunteers 
for board positions or persuading local businesses to set up payroll 
deduction savings schemes for their employees. 

2XU�LQLWLDO�DLP�LV�WR�HVWDEOLVK�WKH�1HWZRUN�LQ�/RQGRQ�LQ�������
ZKHUH�LW�ZLOO�IRFXV�RQ�VXSSRUWLQJ�D�VPDOO�QXPEHU�RI�NH\�D̆RUGDEOH�
credit providers with a track record of success and a shared vision of 
eradicating exploitative credit in their community. The plans for the 
Network go well beyond London, however, as it is designed to be a pilot 
project to inform the national Church’s response to payday lending. 
,I�WKH�¿UVW�\HDU�RI�WKH�1HWZRUN�LV�VXFFHVVIXO�WKHUH�DUH�SODQV�IRU�LW�WR�EH�
extended for another year in London and to another city in order to fully 
test whether this type of project could be replicated nationally. We are 
working with the Church Urban Fund, who have a national network of 
-RLQW�9HQWXUHV�ZLWK�&KXUFK�RI�(QJODQG�'LRFHVHV��WR�H[SORUH�KRZ�VXFK�
the Network could be rolled out more widely in a sustainable fashion.

For more information on the Church Credit Champions Network and 
how your church could get involved email davidb@theology-centre.org

�����$UFKELVKRS�RI�&DQWHUEXU\��/HDÀHW�IRU�&KXUFK�/HDGHUV������
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�����$UFKELVKRS�RI�&DQWHUEXU\��/HDÀHW�IRU�&KXUFK�/HDGHUV������
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the Archbishop of Canterbury has said:
Our faith in Christ calls us to love the poor and vulnerable with 

our actions. That is why the Church must be actively involved in 
supporting the development of real lending alternatives, such as credit 
unions. This is not an optional activity, but a fundamental part of our 
ZLWQHVV�DQG�VHUYLFH�WR�DOO�*RG¶V�SHRSOH�54 

What are credit unions?

&UHGLW�XQLRQV�DUH�QRW�IRU�SUR¿W��¿QDQFLDO�FRRSHUDWLYHV��7KH\�R̆HU�
similar services to banks but, unlike banks, they are owned and 
controlled by their members - the people who use them - and run for 
WKHLU�EHQH¿W��9ROXQWHHU�GLUHFWRUV�DUH�HOHFWHG�IURP�WKH�PHPEHUVKLS�
DQG�DQ\�SUR¿WV�DUH�VKDUHG�EHWZHHQ�PHPEHUV��7KLV�PXWXDO�VWUXFWXUH�
ensures that the emphasis is always on providing the best long-term 
VHUYLFH�IRU�PHPEHUV��UDWKHU�WKDQ�PD[LPLVLQJ�WKH�VKRUW�WHUP�SUR¿WV�IRU�
shareholders. 

Another unique feature of credit unions, in contrast to banks, is 
that all members are required to share a ‘common bond’. This may be 
the fact that they all live in the same geographic area or work for the 
same employer, or a combination of both. These common bonds help 
to ensure that credit unions take a more ethical, relational approach to 
banking, since their members have an interest in pursuing practices that 
are good for the community as a whole.

Credit unions have a number of clear aims and values, including: 
��(QFRXUDJLQJ�PHPEHUV�WR�VDYH��DV�ZHOO�DV�ERUURZ��
��2̆HULQJ�ORDQV�DW�IDLU�DQG�UHDVRQDEOH�LQWHUHVW�UDWHV��WDNLQJ�LQWR�

DFFRXQW�ZKDW�SHRSOH�FDQ�D̆RUG�WR�UHSD\�
��7UDLQLQJ�DQG�HPSRZHULQJ�PHPEHUV�WR�PDNH�LQIRUPHG�FKRLFHV�

DERXW�WKHLU�¿QDQFHV�
��8VLQJ�PHPEHUV¶�VDYLQJV�ḢFLHQWO\�DQG�IRU�WKH�PXWXDO�EHQH¿W�RI�

members and the local community. 
Credit unions are authorised and regulated by the Financial Conduct 

Authority and all savings invested are protected up to a total value of 
��������SHU�PHPEHU�

What can churches do to support credit unions?

7KH�&KXUFK�LV�ZHOO�SODFHG�WR�PDNH�D�SRZHUIXO�DQG�H̆HFWLYH�FRQWULEXWLRQ�
WR�WKH�WUDQVIRUPDWLRQ�RI�RXU�¿QDQFLDO�V\VWHP�E\�HQFRXUDJLQJ�WKH�JURZWK�
of the credit union sector. The Church of England alone has a physical 
SUHVHQFH�LQ��������FRPPXQLWLHV�DQG�����PLOOLRQ�UHJXODU�DWWHQGHHV��
Combine this with a large pool of motivated and skilled volunteers, 
established local networks and concern for social justice rooted in the 
Christian faith and you get a powerful force for change.

Many credit unions already receive support from local churches, 
DQG�VHYHUDO�ZHUH�IRUPHG�ZLWK�FKXUFK�OLQNV�DW�WKHLU�KHDUW��+HUH�DUH�¿YH�
suggestions of how churches can support their local credit union. 

FIND YOUR LOCAL CREDIT UNION:�2YHU�����RI�WKH�%ULWLVK�
population is able to join a credit union because of where they live, 
so the chances are that there is at least one covering your parish. If 
you haven’t already discovered one near you, take a look at www.
¿QG\RXUFUHGLWXQLRQ�FR�XN�

RAISE AWARENESS:�2QO\�����RI�SHRSOH�RQ�ORZ�LQFRPHV�NQRZ�
DERXW�WKH�VHUYLFHV�FUHGLW�XQLRQV�SURYLGH�EXW��RQ�OHDUQLQJ�PRUH������RI�
WKLV�JURXS�VD\�WKH\�FRXOG�EHQH¿W��:LWKLQ�WKH�&KXUFK��RQO\�DURXQG�RQH�LQ�
¿YH�FOHUJ\�DUH�DZDUH�RI�D�FUHGLW�XQLRQ�FRYHULQJ�WKHLU�SDULVK�

If they are to thrive, credit unions need a broad range of members, 
so as not to be seen as the ‘poor man’s bank’. You can help by making 
your congregation and the wider community aware of their local credit 
unions, and explaining the important practical and theological reasons 
for supporting them. Credit unions are particularly keen to encourage 
more payroll saving, so think about how you could use the church’s 
networks in the local community to get the word around to local 
employers.

JOIN YOUR LOCAL CREDIT UNION:�(YHU\RQH�FDQ�EHQH¿W�IURP�
credit union membership. For those on middle and higher incomes, 
their local, ethical focus can make them an attractive investment for 
at least part of their savings and the returns can often exceed what is 
available on the high street. In addition, many credit unions will match 
EDQN�UDWHV�IRU�ODUJHU�ORDQV�DQG�([SHULDQ�KDV�LGHQWL¿HG�WKHP�DV�WKH�EHVW�
LQ�WKH�8.�PDUNHW�IRU�ORDQV�XS�WR���������
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��7UDLQLQJ�DQG�HPSRZHULQJ�PHPEHUV�WR�PDNH�LQIRUPHG�FKRLFHV�

DERXW�WKHLU�¿QDQFHV�
��8VLQJ�PHPEHUV¶�VDYLQJV�ḢFLHQWO\�DQG�IRU�WKH�PXWXDO�EHQH¿W�RI�
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Credit unions are authorised and regulated by the Financial Conduct 

Authority and all savings invested are protected up to a total value of 

��������SHU�PHPEHU�
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DQG�VHYHUDO�ZHUH�IRUPHG�ZLWK�FKXUFK�OLQNV�DW�WKHLU�KHDUW��+HUH�DUH�¿YH�
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EDQN�UDWHV�IRU�ODUJHU�ORDQV�DQG�([SHULDQ�KDV�LGHQWL¿HG�WKHP�DV�WKH�EHVW�
LQ�WKH�8.�PDUNHW�IRU�ORDQV�XS�WR���������
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)RU�WKRVH�ZKR�DUH�RQ�ORZHU�LQFRPHV�RU�VWUXJJOLQJ�¿QDQFLDOO\��FUHGLW�
unions provide a much cheaper, more sustainable alternative to payday 
loan companies, doorstep lenders and other sources of credit. Since 
most credit unions can now accept corporate members, you could also 
ask your PCC to consider investing some of the church’s money in your 
local one.

MAKE YOUR CHURCH PREMISES AVAILABLE: Most of the 
larger credit unions have their own branches, but many use a network 
of community buildings - libraries, schools, community centres and 
churches - as access or collection points. If there is no existing access 
SRLQW�LQ�\RXU�QHLJKERXUKRRG��WKLQN�DERXW�R̆HULQJ�\RXU�FKXUFK�
premises. Ideally, this would be linked to a café or other church-based 
DFWLYLWLHV�WKDW�DWWUDFW�D�UHJXODU�ÀRZ�RI�YLVLWRUV��

OFFER VOLUNTEERS AND SKILLS: Members of your 
congregation may have professional skills - in IT, marketing and 
communications, fundraising, volunteer management, as well as 
EDQNLQJ�DQG�¿QDQFH���WKDW�FRXOG�EH�YHU\�XVHIXO�WR�WKH�FUHGLW�XQLRQ��
Becoming an elected director can also help to strengthen the governance 
of credit unions, something that is vital if the sector is going to compete 
H̆HFWLYHO\�ZLWK�FRPPHUFLDO�¿QDQFLDO�VHUYLFH�SURYLGHUV

So whatever your church’s situation and resources, you could enlist 
in the Archbishop’s ‘war on Wonga’ and join the growing number of 
Christian communities supporting their local credit union. 

This article has been adapted from a paper written for the Church 
Urban Fund. The additional testimonies by Revd William Taylor 
and David Barclay have been added for this collection. For further 
information about credit unions and church resources, go to www.
churchofengland.org/creditunions 
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